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ANNUAL k. PORT.

GENERAL.

.The year has been a quiet one, the outstanding event
being the abdication of Shaikh Abdullah of Qatar. The
local situation has been unaffected by movements elsewhere
in the Middle Fast and little has been heard of Palestine.
In June proclamations were issued by the Rulers of all the
Gulf States excluding Muscat and Kalba, claiming jurisdic-
tion over the sea-bed adjoining their territorial waters.
This has led to a certain amount of concession hunting,
though rather less than was expected, and to claims that
existing concessions automatically cover the portions of
the sea-bed annexed by the Rulers from whom they are held.
These claims have not been accepted by the Rulers and arbi-
tration proceedings are pending. The Bahrain Petroleum
Company's concession admittedly covers the sea-bed and the
concession held by the Arabian American 0il Company from
Ibn Saud has been extended to cover it. As a result, there
has been a scramble by these two companies to stake their
claims on the various shoals and islands lying between Bah-
rain and the mainland. A number of cases of abduction into
slavery were reported on the Trucial Coast in the first
half of the year. 1In April a launch belonging to the
Shaikh of Dubai which was believed to have carricd a cargo
of female slaves to Al Khobar on the mainland was seized
at Bahrain and since then very few cases have been reported.
It has been decided to form 1 company to conduct the affairs
of the Persian Gulf Lightin Service which is responsible
for the maintenance of light; and buoys in the Persian
Gulf and the Gulf of Oman, and is maintained by fees reco-
vered from the shipping plying in these waters. The ordi-
nary maintenance work is being carried on, but pending
the formation of the company, many additic .s and ikmprove-

ments which are badly needed, have been heid up for want of
sanction.

AHRATIN.

Shaikh Salman has remained in good health throughout
the year and continues to take a very active part in the
administration of his territories. In May he celebrated
the marriage of his son Isa. He has continued in season
and out season to press his claims to Zubarah and ot the
end of the year showed signs of bringing unwarranted pres-
sure to bear on Messrs. Petroleum Concessions Limited who
operate the Gatar concession, but have their headquarters

-at Bahrain, to achieve his object. There has been no sign

of any political agitation in Bahrain during the year and
considerable progress has been made in local development.

A domestic water supply has been provided in the capital
Manamah and an automatic telephone exchange has been intro-
duced. Imposing new Government offices have been completed
in Manamah including a new Post Office and a new Police
Station, and a number of new commercial offices and private
residences have been constructed. Unfortunately little
progress has been made in education. The Shaikh still

 refuses to employ-an English teacher and the school buil-

dings are inadequate to cope ‘ith the demands for admission.
Work was, however, begun on large new hostel towards the
end of the year. Sir Herber itewart, the Agricultural

1ce visited Bahrain in
March and as a result of his advice the Bahrain Government
have undertaken to employ a British Agricultural Adviser.
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-~ It is hoped that the appointment will shortly be filled.
The Shaikh has expressed his anxiety to take over the qua-
rantine administration of the island and subject to the
approval of His Majesty's Government it is hoped to hand
this over to him towards the end of 1950. The Bahrain
Petroleum Company have been vigorously searching for fresh
0il deposits both below the existing one and in the shoals
and islands round Bahrain, but so far without success.

~ The royalty clause of their concession is due for revision
in January 1950 and negotiations on this subject are in
progress. The Bahrain Government are pressing that the
royalty should be increased from R:.3/8 to Rs.10/- a ton.

ehdeatral g 2

KUWATIT.

€ i fulides
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Shaikh Ahmad has remained in good health throughout
the year. He paid a visit to Bahrain at the end of May and
beginning of June and was royally entertained by Shaikh
Salman. He refused to call on the Political Resident
claiming that as a visitor ¢ “irst call should be pai& on
him either by the Political sident or one of his offi-
cers. The matter was taken with him by the Political -
Lgent on his return to Kuwait and he subsequently apolo-
gised to the Political Resident in person. He has not yet
agreed to appoint a British Financial Adviser, but has
appointed a British Chief Medical Officer 'nd Matron and
has asked for the services of other Britisn doctors. He
has also appointed some British polic: officers, but only
for dealing with persons subject to tiae Jurisdiction of the
Political Agent under the Kuwait Order in Council. A
Financial and Commercial Secretary to the Political Resi-
dent is shortly to be appointed and it has been decided
that he should make his headquarters in Kuwait in the hope
5] that the Shaikh may be willing to turn to-him for advice
on the disposal of his very large income from oil royalties.
There has been considerable local development in Kuwait
though the place has still a long way to go to eatch up with
Bahrain. New schools have been built, and in this respect
Kuwait is, if anything, zhead of Bahrain. A large number
of Egyptian teachers are employed, but it is the policy of
the Kuwait Government to eliminate these as local material
becomes available. A fine new hospital has been opened and
a wide thoroughfare constructed between the customs pier
and the main square in the town. The general administra-
tion however, especially on the financial side, is still
conducted on very primitive lines. The Kuwait 0il Company
have now completed most of their constructional work and a
substantial reduction has been made in the number of their
employees. Owing to the big drop in the price of oil they
are not going ahead with production quite so fast as had
been expected. Fven so§y the Shaikh's income from oil royal-
p & ties during the year was exr ted to be in the neighbour-

b & hood of £3,000,000. The com ay's new pier at Mina al
Ahmadi was opened to traffic .n November and they havealso
completed a new power house and a small refinery. During
the year Ibn Saud granted a concession for his share in

the Neutral Zone to the Pacific (Western) ‘-mpany of America
and as a result of an agreement reached wi.h that company,
the American Independent 0il Company, who hold the concession
for the Kuwait share of the Zone, are now engaged in dril-
ling four wells in it. This has raised the question of the
administration of the Neutral Zone and the matter is under
correspondence with the sSaudi Arabian Government. No con-
cessions have yet been granted for the sea-bed of Kuwait
proper and of the Neutral Zone, but the Shaikh has given

the American Independent 0il Company a concession for the
islands of Kubbar, Qaru and Umm al Maradin, although the
Kuwait 0il Company claim that these islands are already in-
cluded in their concession. The matter is likely to be
/referred
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referred to arbitration.

QATAK .

Shaikh Abdullah, who is over 70 and claims to be over
80, felt very greatly the death in 1948 of his second son
and heir apparent Hamad, who to a great extent carried on
the administration on his behalf. Towards the end of July
1949 an agitation was started by members of the Ruling Fami- !
ly for a share in the payments received by the Ruler from |
the oil companies holding cc~essions from them. Shaikh |
Abdullah thereupon announced 1is wish to abdicate in fawour
of his son Shaikh Ali. Before abdicating he signed a docu-

ment whereby he agreed to bring into force the three articles B

of the 1916 Treaty which had been held in abeyance pending
such agreement. The most important of thc . permits the
appointment of a British Political Officer in Qatar. The
abdication became effective on 20th Angust, and at a for- ‘
mal cercmony the Acting Political Resident recognised Ali b
as the new Ruler. Ali signed an undertaking to observe all ¥
the agreements entered into by his father and also a letter
asking for the appointment of a British Adviser. Very soon
after a British Political Officer was appointed to Qatar
and the services of Mr. Cochrane were obtained from the

Bahrain Government to organise a local police force. A i

suitable British Adviser had not been found by the end of
the year. Up to date there has been no real administration
in Qatar and it will take some time to introduce one. The
new Shaikh is weak and very much under the influence of a
family of merchants known as the Darwish and even when an
Adviser arrives it may be difficult to induce the Ruler to
give him adequate financial control. Messrs. Petroleum
Development (Qatar) Limited made rapid progress during the
year. A number of new wells were completed and their new
terminal at Umm Sa'id was brought into operation, the first
tanker calling there on the 29th December. It is estimated
that in 1950 the Ruler will recceive royalties amounting to
£450,000. At the béginning of August Shaikh Abdullah gran-

ted a concession for the Qatar sea-bed to the Central Mining ;‘

Investment Corporation Limited and the Superior 0il Company
of America. Messrs. Petrolen~ Development (Qatar) Limited
have disputed his right to ¢ 't such a concession and

the matter 1s being referrec o arbitration.

TRUCIAL SHAIKHDOWS.

There have been no changes amongst th¢ Rulers of the
seven Shaikhdoms during the year, but Shaiia Sultan bin
Saqr of Sharjah has been seriously il’ in Bombay since March
and it is doubtful if he will recover. Meanwhile, his bro-
ther Muhammad is carrying on in his place, though he has
not been officially appointed as Regent. The Regent of Kalba,
Khalid bin Ahmad is now verysenile and the question of gran-
ting full powers to the lawful Shaikh, Hamad, is under con-
sideration. He is now 19, but is not a strong character
and it is doubtful if he will prove a good ruler. Generally
speaking, peace has prevailed throuﬁhout the Shaikhdoms,
though Shaikh Saqr bin Muhammad of Ras al Khaimah has had
some trouble with his neighbours. The ex-Shaikh, Sultan bin
Salim, who shot his way out of the Sharjah Agency in July,
1948 paid the fine demanded from him in April and is now
living in exile in Muscat territory for a period of one year
which expires in April, 1950. The outstanding event of
the year was an 1ncurslon by a party from the Arabian Ameri-
can 0il Company accompanied by Saudi officizls and guards
into what is regarded as undoubtedly Abu Dhabi territory.
The Political Officer, lir. Stobart, who went to the spot
was detained for a time and his escort disarmed. He was
subsequently released and the arms returned, and the i dent
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has led to negotiations with the Saudi Arabian Governmeht

for the settlement of the boundary. Messrs. Petroleum

Development (Trucial Coast) Limited have started drilling

operations at Ras Sadr in Abu Dhabi territory and have es-

tablished a small port a few miles away at Khor Ghanadhah.

The Central Mining Investment Corporation and the Superior

0il Company of America started negotiations with the Ruler
7\ of Abu Dhabi for a concession for his sea-bed, but his demands

are so exhorbitant that they broke through. At the end of

the year the Ruler of Dubai agreed to grant a concession for

his sea-bed to the same combination of companies. Farly in

the year Messrs. Petroleum Concessions Limited negotiated >
% with the tiibes south of Buraimi for permission to explore P
3 their territory, but the negotiations were broken off owing o
to the refusal of the tribes to recoghise in any way the
authority of the Sultan of Muscat.

MUSCAT.

The Sultan has remained '‘n good health throughout the
year. He paid a short visit to Dhofar in the spring to super-
intend the repairs to the damage done by the great storm
of October 1948, and in October went to Bc~bay for two
f months to see his father and obtain médic:c . advice. During
B the course of his stay there he paid short official visits
j | to New Delhi and Karachi. At the beginning of the year
-0 Mr. Woods-Ballard, late of the Indian Political Service,

i took over as the Sultan's Minister of Foreign Affairs and
his advice and assistance are sought in many other depart-
ments of the Government. DMuscat is still politically and
economically stagnant though negotiations are about to be

4 started with a company for the development of its fisheries.
N The interior remained quiet and many of its inhabitants
have migrated to other parts of the Gulf in search of em-
ployment. The Imam, though reported from time to time on
his deathbed shows no real signs of dying. Messrs. Petro-
leum Concessions Limited, to the great annoyance of the
Sultan, have not yet made up their minds to abandoning
their Dhofar concession. Unfortunately, there appears to
be no prospects of finding oil in the areas where the Sul-
tan's writ runs and there are very great difficulties in
the way of undertaking exploratory work in other parts of
his dominions. The possibility, however, of arrangingfor
exploration in the Hugqf area on the mainland opposite Masi-
rah island is under discussion with the Sultan. The exis-
ting Treaty of Commerce and Navigation between the Sultan
of Muscat on the one hand and His Majesty's Governmentand
the Government of India on the other is due to expire in
February, 195 if any of the arties gives notice in February
1950 of a wish not to renew . The Sultan has announced
his intention of giving such . >tice and it will therefore,
be necessary to negotiate a new treaty during 1§50

- OREIGN RELATIONS.

P I e

R e

Generally speaking relations between the Gulf States
and their neighbours are very friendl: in spite of the Per-
sian claim to Bahrain and disputes over land and sea bounda-
ries and the ownership of islands. The boundary which is
i causing most trouble is that between Saudi Arabia on the one
! _ hand and Qatar, the Trucial Shaikhdoms and Muscat on the
18 i other. The activities of the Arabian American 0il Company,
to which reference has already been made, have made it neces-
FS sary to determine this boundary and negotiations are pending
yy | in Jeddah. As was to be expected the Saudi Arabian Govern-
4\. ment are making impossible demands and no early settlement

5‘ is likely. The Kuwait - Iraq boundary is under discussion
with the Shaikh of Kuwait as a preliminary to taking the
matter up with the Iraqi Government and,negotiatiogs are
likely
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likely to be undertaken at an early date for the determina-
tion of the boundary between Kuwait proper and the Kuwait

- Saudi Arabian Neutral Zone. Claim jumping by both the
Bahrain Petroleum Company and the Arabian American 0il Com-
pany has made it necessary to press for the early definition
of the sea-bed boundary between Bahrain and Saudi Arabia.
Farsi Island situated in the midéle of the Gulf is claimed

by Kuwait, Persia and Saudi ..rabia and all three States have
at different times erected rc ices on it claiming it as their
property. The Persians also put up a flag-staff on Lesser
Tanb Island, which was shortly afterwards removed by the
Royal Navy and the latest development is the erection of
markers by Ibn Saud on some sand-banks whi h have long been
claimed by Bahrain. Relations with India .nd Pakistan have

been satisfactory. The refusal of th: Pakistan Government 3
to devalue their rupee has led to the cessation of practical- 1

!.
¥

ly 211 legitimate trade between the Gulf States and Pakistan,
and has forced the oil companies to increase the pay of their
Pakistani employeces. The report of the Indian Goodwill Mis-
sion which visited Bahrain and Kuwait at the end of 1948 was
received in November of 1949. On the whole it dealt with the
real or alleged grievances of the Indian employees of the oil
companies in a reasonable manner. A representative of the
Pakistan State Bznk. visited Bahrain and Kuwait in August to
enquire into the position of the Pakistani rupee in the Gulf
States. Nothing has been heard of the results of his enqui-
ries which were presumably rendered nugatory by subsequent
currency developments. The question of Indian and Pakistani
representation in the Gulf States has been under discussions
during the year. No difficulty has arisen in Kuwait but
the Shaikh of Bahrain is most reluctant to ageee to such y
representation without a specific assurance from His Majesty's
Government that they will continue to be responsible for his
political relations with the two countries, and the Sultan
of Huscat denies their richt to any representation in his
State pending the negotiation of new treaties. The Pakistan |
Government have been pressing the Sultan through His Majesty's i
Government to sell Gwadur to them, but he is unwilling to
surrender his sovereign righ* there. Relations with the
Americans have been cordial : there has been no attempt to
challenge our position in the .ulf Shaikhdoms. Mr. Hart, who
was the United States Consul at Dhahran from 1944 to 1946
has been re-appointed there with the status of Consul-Gene-
ral and has been most friendly and co-opera“ive. There have
been no more visits by large aircraft carri.rs but one Uni-
ted States ship is more or less perennially in Gulf waters
as the Flagship of the United States Commander Middle Fast
Force, an appointment which has been created as a counterpart
to that of the Senior Naval Officer, Persian Gulf. The
State Department are pressing for the appointment of a Uni-
;ed i:ates Consul at Kuwait and the matter is under consi-
eration.

2lst January, 1950.
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