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BY AIR MAIL 
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< 

1937 
} 

r\ 

No. 
Q/3018-?. 

G0VENN! 
r 
3'JT 0? INDIA. 

PIN\NGS DPFART: 3NT. 
New Delhi, the ^pril 19 37. 

Prom 

A. nadir, Esquire, 

ATTACHE. 

His Majesty's Under Secretary of State for 
India, 

India office, London. 

Subject:- dosing of the Currency Chest at Aden, 
after its separation from India. 

, 

s 

l 'X 

in continuation of this Department letter 

directed to enclose for infoimation 
a copy of the 

Correspondence noted helow 
on 

the above subject 

1. Telegram from the Chief Commissioner, Aden, 

No. 1573, dated the 2 3rd February 1937. 

2. Tel egrrsn to the Chief Commissioner, Ahen, 

No. 
D/2028-F, 

dated the 15th March 1937. 

3* Telegram from the Chief Commissioner, Aden, 

No. 2155, dated the 17th M^rch 1937. 

4. Letter to the Controller of the Currency, 

No. 
Q/3018-F, dated the 17th April 1937. 

I have the honour to be. 

Sir, 

Your most obedient servant, 

attache. 

/y 
» 
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Copy of telegram from the Chief Commissioner, Aden 
Ko. 1575, deled the 23rd February 1937, to the Secretary 
to the Government of India, Finance Department. 

1573 HEFSRENCF FINANCE 
DEPARTi>2NT 

No 

. 

D-390-? 8TH 

FEBRUARY. HOYAL AIR FORCE REQUIRE L.lRGE 3II/I OF MONEY IN 

ADEN MONTHLY .AND COULD AB3C:7B PRESENT CURRENCY B.AL ANCE 

IN ABOUT 12 MONTHS. TO AVOID REMITTANCE 07 iPEH IS IS 

THERE ANY OBJECTION 10 CURRENCY CHEST REMAINING HERS IC 

MEET THE M 

v 

UIfSfl52KT3 OF R9YAL .AIR FORCE UNTIL IT IS 

■ • 

YOU IN LOND 

Copy 
of telegram No. D/2028-F, 

1937, from the Go vem .ent of India, 
the Chief Commissioner, Aden. 

dated the 15th March 
Finance Department, to 

YOUR TELEGRAM 1573 

24TH*FS3RUARY. 

GCVERNI.ENT OF INDIA 

AGREE TO CURRENCY GKSST ADEN REMAINING THERE TILL EXHAUSTED 

IF YOU ACCEPT RESPONSIBILITY FOR CONTENTS. PRESUMED YOU 

.'/ILL INFO Hi INDIA OFFICE OF PAYMENTS MADE TO- ROYAL AIR 

FORCE FROM TIMS TO TIME. 

• • • o 

Copy of telegram No. 2155, dated the 17th March 1937 
the Chi 

at 
Commissioner, Aden, to the Finance Department, 

ment, New Delhi 9 

• o • a 2155, YOUR TELEGRAM D2028-F. 

FOR CONTENTS OF CURRENCY CHEST 

AGREE TO ACCEPT RESPONSIBILITY 

. 

.(ILL INFoHi INDIA OFFICE 
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Uopy of letter No. 3018-^', dated the 17th April 
1937, frorr the Government of Inaia, Finance Depart cent, 
to the Controller of the Currency. 

9 o • • Subject:- Disposal of the balance in the treasury at 
Aden after its separation frcm India. 

. a » » in continuation of this Department 
letter Do. 

D/2575~F, 
d^ted the 5th April 1937, conveying sanction 

of the Governor General in Council to the Reserve Bank 

of India being allowed to keep their currency chest at 

Aden for 
a 

period of one year after its separation from 

India, 1 m 
directed to s^y that he has been pleased 

to issue the following further orders with regard to 

the disposal and accounting etc., of the balance in 

the currency chest:- 

(1) The Chief Commissioner, Aden,will be responsible 

for the contents of the chest, and will infonr 

India Office of all payments made from the 

chest to the Royal Air Force. 
12) The balance in the chest will be utilised to 

meet requirements of the Royal Air Force and 

to pay interest 
on 

the securities of the 

Government of India enfaced for payment at Aden, 

until the end of June 1937. 

(3) The Treasury Officer, Aden, will continue to 

maintain the currency accounts as at present, 

and the opposite payment to currency will take 

place at Bombay 
as at present. The debit will 

be taken to suspense and cleared 
on 

receipt of 
particulars of payments made at Aden, which 

will be communicated by the 
Treasuiy Officer, 

Aden, to the Accountant General, Bombay. The 

suspense account will be treated 
as a 

running 

account, and at the end of the period of one 
year for which the currency chest will be 

retained at Aden, any 
outstanding balance in the 

su sp ens e 
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- 

2 

- suspense account will be cleared by debit to Aden. 

Payments made to the Royal .Ur Force will be finally 

debited to the remittance account between England and 

India, and 
payment of interest 

on 
Indian securities will 

be debited to the head "22^Interest 
on 

Debt and Other 

Obligations". The Treasury Officer, Aden, will act 
as 

a 
sub-accounting officer to the Accountant General, 

Bombay, in respect of payments from the currency chest 

and will render monthly accounts (outside the 
new 

account current between India and Aden) to the Accountant 

General, supported by interest payment vouchers. The 

existing arrangement laid down in this Department 

letter No. D-1589 -a, dated the 1st August 1928, under 

which the Treasury officer, Aden, sends to the Ur 

Ministry Auditor, Royal Air Force Headquarters, Cairo, 

monthly statements of cash issued to the Command 

Accountant at Aden, will continue. 
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GCH/AW. {24 words) 
2038 

4 
DECOPE OF TELEGRAM 

. 
From Government of India, Finance 

Department, to Secretary of 
State for India 

6 
Dated New Delhi, 17th April, 1937* 

Received 17th April, 1937, 12*15 p*m* 

D-3018-F 
a 

Your telegram dated April 15th, 1221* 

Position regarding Aden currency chest 

confirmed* Copy 
of correspondence being 

sent by air mail* Further communication 

regarding rate of exchange will follow 
0 

13Reference: IOR/L/PS/12/1475. Copyright for this page: Open Government Licence

View on the Qatar Digital Library: http://www.qdl.qa/en/archive/81055/vdc_100029406267.0x00000e

http://www.nationalarchives.gov.uk/doc/open-government-licence/version/2/
http://www.qdl.qa/en/archive/81055/vdc_100029406267.0x00000e?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload


Coll 1/39 'Aden. Changes in civil administration in the event of separation from
India: treasury and financial arrangements' [7v] (14/48)

• iieWi ol 1)91 £S Id . 9C IIIv/ lauoo Dr aaneqaus 

1'Lir; 3D*: C/'I Xj. I- /.O:" o lit erf ete - gJnei I 

neev/lscf tfUJCCD* 9Dfi- n 9ft? o? 

Tar.lr 

14Reference: IOR/L/PS/12/1475. Copyright for this page: Open Government Licence

View on the Qatar Digital Library: http://www.qdl.qa/en/archive/81055/vdc_100029406267.0x00000f

http://www.nationalarchives.gov.uk/doc/open-government-licence/version/2/
http://www.qdl.qa/en/archive/81055/vdc_100029406267.0x00000f?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload


Coll 1/39 'Aden. Changes in civil administration in the event of separation from
India: treasury and financial arrangements' [8r] (15/48)

A.G. 
4345/37 

No. of words 54. 

important 

. 

COPY OP COPE TELEGRAM from 
secretary cm state to government 
OP INUIa, FINANCE DEPARTMENT, dated 
15th April, 1937. 

fTJy 
1221. Militai^y Accountant General’s letter dated 11th 

November 1936. A.G.11432/36 M.l. Supply of funds for 
Royal Air Porce at Aden. Governor has telegraphed that 
you have agreed to currency chest remaining at Aden until 
exhausted subject to India Office being informed of 
periodical payments to Royal Air Force. Please telegraph 
confirmation and send correspondence by air mail. 
I assume official rate of exchange will continue to apply to adjustment with Air Ministry. 
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Copy of letter Ko. 
8465, dated the 19th November 

1936 from the Chief Commissioner .Aden, 
to tfe#. foreign 

l 
' f '* * and Political Department. 

\ 

i JL 

. 
A'.J 

<» 

[..1186 | 

Subject:- Transfer of Aden. Treasi 
ky ^finance. 

I have the honour to state that at the end of 

last month the Treasury balance in coins, currency notes and 

stamps 
was 

*Cash Balances in Single and Double ) 

Lock and Sub-Treasuries. Bs. 
1,61,725-8-10)Rs*360,843-0-10, 

♦Postage and Service, Judicial and ) exclusive of 
Kon-Judicial 

and 
Insurance ) 

Stamps. 1,99,117-8- 0) the Reserve 

- — 

) Currency Chest 

which is Rs. 
37,44,000/-, 

and I shall be 
glad to know what 

will be the position in respect of the normal cash balances 

when the transfer takes place next April# 

As Indian currency will continue to be 
used, 

I 

suggest, subject to the approval of the Colonial Office, 

that the money be retained as an 
advance 

or loan to assist 

the new 
Colony to 

adjust its finances during the period 

of transition. The issue of new 
postage and other stamps 

will be available fron April next, and I suggest that the 

stock of Indian stemps which will not be in use be 

returned to the Stemp Store Department at Nasik and its 

value 
adjusted against the accounts of the Aden Treasury. 

I shall be grateful if I may be informed of the 

views of Government of India 
on these points 
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cS 

No. 
D-890/F. 

Government of India. 
FINANCE DEPARTMENT. 

From 

JCo 

New 
Delhi,the 8th February 1937. 

A. Qadir, Esquire, 
Attache, 

The Chief Commissioner, Aden. 

Subjecti- Disposal of the balance in the Treasury at Aden after 
the separation. 

Sir, 

In reply to your letter 
No.8465,dated 

the 19th November 1936, 

addressed to the Foreign and Political Department,! 
an 

directed to say 

that the intention is that the currency chest at Aden should be closed 

as on 
31st March 1937 amd its contents returned *to India. It was 

proposed in the Financial Memorandum 
on the separation of Aden from 

India that the treasury balance should be adjusted at the close of 

business 
on the 31st March 1937 to its nonnal figure through the 

currency chest. There is no 
objection however to the treasury balance 

to be taken over 
by Aden 

on 
1st April 1937 being somewhat larger 

or 

smaller than the normal balance. The actual balance received will be 

taken into account in the financial settlement. 'The Government of 

India agree to your proposal that the stock of Indian stamps 
on 

the 

date of separation should be returned to the Central Stamp Store 

at Nasik Road. 

A copy of this correspondence is being forwarded to the 

India Office. 
I have the honour to 

be, 
Sir. 

Your most 
obedient servant, 

A 
. 

QADIR, 

ATTACHE. 

No. D-890/F. 

Copy,with 
a copy of the letter replied to,forwarded 

to the 
Foreign and Political Department ;Refoms Office ;the Controller of 
the Currency; the Mas ter, Security Printing, India; and the Accountant 
General, Bombay. 

By order,etc., 

A. 
Qadir, 

ATTACHE. 

NEJ.8.22 
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P. 3. 
729/37 

INDIA 0FPIC3, 

i’rilT 
'jsuxij^-i j 

LiOi'^DO vl 
9 o • y • 

1 
• 9 th ^ehraary, 1937' 

dated 
14.1.37. 
witn 
enclosures 

n 

1 

I enclose for the information of the Colonial Office 

copy of a letter from tne G-overnment of India regarding the 

accounting system of tne Aden Settlement. 

Yo 
1 

vvill observe that no radical reorganisation of the 

accounting system has been undertaken pending transfer. No 

doubt the Colonial Audit authorities will wore out with the 

local authorities tne lines on which the reorganisation 

snould be carried out. 

.7. Slaxter, ZS 4 
. , Colonial Office, 

3. 7.1. 
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4^ 
(>L^y^AzJL^ci^ 1*SL(>^. 

i 
1 ̂  ^Mo 

. $9 

'JA* Budget 

. 

Tho Colonial Office 
are 

being asked 

whether they 
concur in the suggestion that Aden Salt 

should, by notification under the Sea Customs Act, be 

treated as Indian Salt pending the expiry of the Salt 

(Additional Duty) 
Act of 1931 

as amended. There is no 
doubt/ 

doubt that they will welcome this suggestion. 
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Minute Paper. 

p.z. 
3613/36 

political 

Department. 

Treasury and Finance 

Tlie idea of appointing 
a 

Treasurer to examine 

the financial position of Aden and to 
help in framing the 

budget 
seems to be a 

good one, but this is a 
matter for 

Colonial Office decision. 
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THE RESIDENCY 

Aden, 5th May 193 6. 

Dear Yfalton, 

Y/'ill you please refer to Lai thv/aite 
1 s 

letter 

to me 

P.Z.7877/33 
dated 4th December 1933 enclosing 

copies of my letter of the 10th August 1933 
on 

points 

arising in connection with the transler of Aden, and 

of the minutes of the meeting at the Foreign Office at 

which my letter was 
discussed? As it has been proposed 

that l should go to England this summer to discuss 

details connected with the transfer with the India 

Office and the Colonial Office, I have prepared a 
note 

reviewing the fourteen points that 
were then 

discussed, 

and adding- remarks on 
further questions that appear to 

me to 
require consideration and decision before the 

transfer takes place. I enclose a copy 
of this note. 

1 also enclose 
a copy 

of 
a 

draft estimate for Aden (as 

distinct from the Aden 
Protectorate) showing probable 

revenue and 
expenditure after its separation from 

India. 

I am 
sending 

a copy 
of the note and of the 

draft estimate to the Colonial Office and to the 

Foreign Secretary to the Government of India. 

Yours sincerely, 

(SD.) B.R.Reilly. 

India office, 
London. 
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ffw ( 'VdL^u ( 

Point Treasury and Finance . I understand that 

it is the practice in most Colonies for the budget to he 

brought forward annually by a Chief or Colonial Secretary. 

This appointment does not exist in Aden at present, and will 

not exist unless the Administration is reorganised on a 

Colonial model. I have therefore proposed the appointment 

of a Treasurer, and I understand that this suggestion was 

accepted at the 1933 meeting. At that meeting Mr. Cowell 

said that he would enquire of the Personnel Division of the 

Colonial Office as to the probable rate of pay it would, be 

necessary to offer. If the transfer of Aden is to take 

place in the early part of next year, I consider that the 

selection of a Treasurer should be made as soon as possible, 

to enable him to take up his duties immediately on Aden 

becoming a Colony. I further suggest that the officer 

selected be sent to Aden on special duty some months prior 

to the transfer to study the financial position of the new 

Colony and to assist in the preparation of its first budget. 

With regard to the latter I shall make some further remarks 

later in this note. 

charge of the Income Tax and Salt and Excise Departments as 

well as of the Treasury. This would place him in control of 

all the Goverrment Revenue and Expenditure Departments of the 

I have suggested that the Treasurer should be in 
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Colony and might involve some rearrangement in the existing 

Superior posts of these Departments. The duties of 

Treasury Officer and of Collector of Salt and Excise are at 

present performed by the Extra Assistant Commissioner, an 

Officer on Rs.500-50-750 a month, who also performs 

magisterial and administrative duties* Both he and the 

Income Tax Officer are now nearing their time of retirement. 

I suggest that the Extra Assistant Commissioner’s appointment 

be revised and re-named, and that it be filled by a junior 

Colonial Office official, whose duties will be mainly 

magisterial and who would, as far as possible, be relieved of 

some of the other work now performed by the Extra Assistant 

Commissioner. A whole-time Income Tax Officer, however, 

will still be necessary though he would work under the 

control of the Treasurer. These are points on which I shall 

be glad to have the advice of the new Treasurer, which is 

an additional reason for my request that he should be sent to 

Aden in advance of the transfer to look into the present 

system of working these Departments and to advise on any 

changes that might suitably^ be jade in them^ 
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54 5k 

1955 j 
30th August, 1933- 

;3°1' 

My dear Laithwaite, 

With reference to our discussion with Reilly on 

tne questions connected with the transfer of the Aden 

Administration, I enclose a copy oi a letter which I h°ve 

sent to him regarding the salary we shall probably have to 

pay for a Treasurer. 

Yours sincerely, 

Jf. Acoett- . 

J.G. Laithwaite, Esq. > 
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JOth A.u^u .t, 1933. 

uiy de'ir 
Reilly, 

You -ill re-gaber th t in tae 
course 

of 
our 

discussion at the India Office the 
ru 

cation 
was 

raised of the 

salary to be 
paid 

to 
0 

Treasurer for Aden in the event of the 

transfer of the Administration. I have consulted the 

Personnel Division here and I understanc to at 
ve 

could pro 
ob..; 

obtain 
a 

suitable Treasurer from 
our 

service at 
a 

salary of 

£630, rising to 
£700,a year. This is of 

course a 
provisions! 

estimate, 
nc 

it may be necessary to offer the siaxiiauffi rate 

to 
a 

specially suitable officer. 

Yours sincerely, 

sd. H.R.Cowell. 

Lieut.Colonel b.iUReilly, C.I.E. 
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/W-, 

P.Z.4599/33 . 

L etter from Colonel Rei lly to nr.La i thv/aite . 

FILE COPY 

Swanerset, 

p 
r / Jk. • a-J * 

Tel: L^niiyrt o n 252 . 

r 
^n 7 

' 

IJ 5 

Lyminrton, 

HANTS. 

10th August, 1933. 
( ̂  t x 

Dee.r Laithwaite, 

In conversation in London some weeks ago it 

was suggested that I should enumerate some of the points 

that will require consideration if Aden is separated 

from India. Those that occur to me are:- 

6. Treasury and Ninanae . If Aden becomes a Crown Colony 

it will have its separate financial arrangements and separate 

budget, and this will probably necessitate the strengthening of 

its financial staff by the appointment of a Treasurer, who might 

also control the Income-tax and Salt & Excise departments. 

This is a matter which will require careful consideration by 

the new administration. I should be strongly opposed to the 

appointment of any new officials who are not absolutely 

necessary, and the new organisation ought to be carried out 

as economically as possible. 
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AL. * 
.*rt i 
) 

J t 
(The references in the note feelov? 

are 
to the points 

raised in Colonel Rei-H^s tad-official letter 
of 

10th August 1933). 

Colonel 
Reilly’s 

d.o. letter of 10th August 1933 

was 
discussed at the India Office 

on 
15th August. 

In 

addition to Colonel Reilly there 
were 

present Mr. Cowell 

nf “Mop PoT/%vs<? 
qJ H-P-f-J piv l^fpl + 

nn 
p'nH My*. "^aif,}Mclit6 

6. Treasury and glnance. 

Mr. Cowell indicated that if Aden became 
a 

Crown 

Colony the colonial administration 
would be responsible 

for the annual preparation 
and sutmlsslon of 

a 
budget. 

Colonel Reilly stated that the financial staff 
was 

noV 

at the moment very strong and that what he had In mind 

was 
that on the separation of Aden 

a 
gazetted officer 

should be appointed 
as 

Treasurer. He should also be in 
charge of the Income Tax and Salt and Excise 

Departments. He 
was 

opposed to placing 
any heavier 

burden 
on the finances of the new 

colony than could 

be avoided, but part at any rate of the expenses of 

the official in question might be met by the 

suppression of existing posts whose duties would in 

future be performed by him. Thus, it might be possible 

to abolish the existing Income Tax Officer. 

Mr. Cowell said that he 
saw no 

difficulty 
in 

providing 
an 

official of the necessary status! 
rom the 

Colonial Service. The type of 
man wanted would probably 

be 
a 

good Assistant Treasurer in 
a 

large colony who 

would in the ordinary 
course be able to hope for 

appointment 
as 

Treasurer in 
a 

large colony. He would 
enquire of the Personnel Division of the Colonial Office 

as to the probable rate of pay it would be necessary to 

offer. Colonel Reilly emphasised that it was 
Important 

to select for tills post 
a man of experience and some 

strength of character, who could assist the Resident In 
rejecting doubtful demands from units of the Aden 
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T' u 

V.— Finance. 

The Government of India maintain a Treasury at the Crater. The total 
receipts during the year 1931-32 amounted to Rs. 59,53,181-1-9 and the 
expenditure to Rs. 59,71,597-2-10, the closing balance being Rs. 2,28,709-3-10. 
The chief sources of Government revenue are Salt, Excise, Income-tax and 
Stamps. The details of transactions are shown in Appendices V to VI1I-A. 

There is a sub-treasury at Kamaran. 
There are branches of the National Bank of India at the Crater and 

Steamer Point. The firm of Messrs. Cowasjee Dinshaw and Brothers maintain 
a private banking business for the convenience of local merchants and others. 
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