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BY AIR MAIL.

From
| A. ‘Qadir, Esquire,
ATTACHE i
|
| To %
} His Majesty's Under Secretary of state for
{ Iniil".,
| India ¢ffice, London.
Subjects~ - Closing of the Currency Chest at Aden, L
after 1ts separation from India. | ”g
e * @ A L' !
K ':
S, ILl : l ;]
SC
In continugtion of this Department letter 1
No. D/890-F., dated the 8th Februgry 1937, I am - (

directed to enclose for infommation a copy ¢f the
/Correspondence noted below on the above subject:-

*,; 1. Telegram from the Chief Commissioner, Aden,
No. 1573, dated the 23rd February 1937,

R ——

2. Telegram to the Chief Commissioner, Aden,
No. D/2028-F, dated the 15th March 1937,

3« Telegram from the Chief Commissioner, Aden,
No. 2155, dated the 17th Merch 1937,

4, Letter to the Controller of the Currency,
No. /3018«F, dated the 1T7th April 1937.

I have (he hounour to De,
Sir,

Your mo st obedient servant,

AP
ATTACHE :
re f
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GCH/AW, {24 words) 2038,

DECODE OF TELEGRAM,

-~ From Government of India, Finance
Department, to Seoretary of

State for India.
Dated New Delhi, 17th April, 1937,

Received 17th April, 1937, 12,15 p.m,

D-3018-F,

Your telegram dated April 15th, 1221,
Posgition regarding Aden ocurrency chest
confirmed, Copy of correspondence being
gent by air mail, Further communication

regarding rate of exchange will follow,
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A.G, 4345/37 ¢
No. of words 54.

IMPORTANT .,

COPY OF CODE TELEGRAM from
SECRETARY GF STATE PO GOVEKNMENT

OF INDIA, FINANCE DEPARTMENT, dated
15th April, 1937.

Ir/‘/

1221, Mititery Accountant General's letter dated 1llth
November 1936. A.G.11432/36 M.l. Supply of funds for
Royal Air Force at Aden, Governor has telegraphed that
you have agreed to currency chest remaining at Aden until
exhausted subject to India Office being informed of
periodical payments to Royal Air Force. Please telegraph
confirmation and send correspondence by air mail.

I assume official rate of exchange will continue to
apply to adjustment with Air Ministry.
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No. D-890/F. W
Government of India.
BY AIR MAIL, FINANCE DEPARTMENT .
SRR T IR

New Delhi, the 8th February 1937.

A. Qadir, Esquire,

Attachd, el g

His nojeat{'s Under Secretary of State for India,
ndia Office, London.

To

Subjects:- Closing of the treasury and currency chests
at Aden on separation from Indisg.

N e able
Sir : v 4 2%
’ Y 'da

I am directed to enclose for information a copy of the
/ correspondence noted below on the asbove subject. J A \
1. Letter from the Chief Commissioner, Aden, No.8465,
dated the 19th November 1936, i

2, Letter to the Chief Commissioner, Aden, No. D-890/F,

dated the 8th February 1937,

I have the honour to be,
' sir,

Your most obedient servant,

P

| s

NEJ .8. 2.

v A b e Sa At Ll Ga [OR/LIPS/12/1475 e s
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(10O,

Copy of letter No. 8465, dated the 19th November
1936 from the Chief Comnmissioner,Aden, .to-the-Foreign

i
& 8

and Political Department. ]
]

Subject:~ Transfer of Aden. '.l'retafsl T@;?;zmncj.

I have the honour to state that at the end of
last month the Treasury balance in coins, currency notes and
------------------------------------------- stanps was

*Cash Balances in Single and Double )
Lock and Sub-Treasuries. B.1,61,725-8-10;Bs.360,843-0-10,

*Postage and Service, Judicial and ) exclusive of
Non~Judicial end Insurance ;
Stamps . B5,1,99,117-8- 0) the Reserve

e ———— Currency Chest
which is K. 37,44,000/-, and I shall be glad to know what
will be the position in respect of the normal cash balances
when the transfer takes place next April.

Ae Indian currency will continue to be used, I
suggest, subject to the approval of the Colonial Office,
that the money be retained@ as an advance or loan to assist
the new Colony to sdjust its finances during the period
of transition. The issue of new postage and other stamps
will be available fram April next, and I suggest that the
stock of Indian stemps which will not be in use be
retumned to the Stamp Store Department at Nasik and its
value adjusted against the accounts of the Aden Treasury.

I shall be grateful if I may be informed of the

views of Government of India on these points.
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No. D-BQO/F.
Government of India.
FINANCE DEPARTMENT.

New Delhi,the 8th February 1937.
From
A. Q..dir, anuire
Attac A e,

The Chief Commissioner, Aden.

Subjects:~- Disposal of the balance in the Treasury at Aden after
the separation.

To

sir,

In reply to your letter No.8465,dated the 19th November 1936,
addressed to the Foreign and Political Department,I am directed to say
that the intention is that the currency chest at Aden should be closed
as on 31st March 1937 amd its contents returned t.o India. It was

proposed in the Financial Memorandum on the separation of Aden from
India that the treasury balance should be adjusted at the close of
business on the 31st Mareh 1937 to its nommal figure through the
currency chest, There is no objection however to the treasury balance
to be taken over by Aden on lst April 1937 being somewhat larger or

smaller than the normal balance. The actual balance received will be
taken into account in the financial settlement. The Govermment of
India sgree to your proposal that the stock of Indian stemps on the
date of separation should be returned to the Central Stamp Store
at Nasik Road.

A copy of this correspondence is being forwarded to the

India Office.
I have the honour to be,

Youwr most obedient servant,

A . QADIR,
e B g T O e !
No. D=890/F, [

Copy,with a copy of the letter replied to,forwarded to the
Foreign and Political Department ;Reforms Ofﬁce;tia Controller of
the Currencyj;the Master,Security Printing,India; and the Accountant
General, Bombay.

Byord‘r"w-,
A. Qedir,
2% T 5% N
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1R. Budget. The Colonial Officec arc becing asked
whether they concur in the suggcestion that Aden Salt
should, by notification under thc Sca Customs Act, be
treated as Indian Salt pending the expiry of thc Salt
(Additional Duty) Act of 1931 as amended. There is no

doubt/

doubt that they will welcomec this suggestion,
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Minute Paper. P.7.3613/36 POLITICAL Department.
<5 Treasury and Finance

The idea of appointing a Treasurer to examine
the financial position of Aden and to help in framing the
budget seems to be a good one, but this is a matter for
Colonial Office decision.
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THE RESIDENCY,

Aden, 5th May 1936.

Dear Walton,

Will you please refer to Lei thwaite's letter
to me P.Z.7877/33 dated 4th December 1933 enclosing
copies of my letter of the 10th August 1933 on points
arising in connection with the transfer of Aden, end
of the minutes of the meeting at the Foreign Office at
which my letter was discussed? As it has been proposed
that 1 should go to England this summer to discuss
details connected with the transfer with the India

Office and the Colonial Office, I have prepared a note
reviewing the fourteen points that were then discussed,
am adding remarks on further questions that appear to
me to require consideration and decision before the

transfer takes place, I enclose a copy of this note.

1 also enclose & co of a draft estimate for Aden (as
N

India.

draft estimate to the Colonial Office and to the

Foreign Secretary to the Government of India.

J.C.Walton, Esq., C.B.,M.C.,M.A.,

India Qffice,
London.

distinct from the Aden Protectorate) showing probable

revenue and expenditure after its separation from

I am sending a copy of the note and of the

Yours sincerely,

(sD.) B.R.Reilly.
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Point 6. |[Treasury and Finance. I understand that
it is the practice in most Colonies for the budget to be

brought forward amnually by a Chief or Colonial Secretary.

This appointment does not exist in Aden at present, and will
not exist unless the Administration is reorganised on a
Colonial model. I have therefore proposed the appointment
of a Treasurer, and I understand that this suggestion was
accepted at the 1933 meeting. At that meeting Mr. Cowell
said that he would enquire of the Personnel Division of the
Colonial Office as to the probable rate of pay it would be
necessary to offer. If the transfer of Aden is to take

place in the early part of next year, I consider that the
selection of a Treasurer should be made as soon as possible,
10 enable him to take up his duties immediately on Adeﬁ
becoming a Colony. I further suggest that the officer
selected be sent to Aden on special duty some months prior
to the t ransfer to study the financial position of the new
Colony and to assist in the preparation of its first budget.
With regard to the latter I shall make some further remarks
later in this note.

I have suggested that the Treasurer should be in
charge of the Income Tax and Salt and Excise Departments as
well as of the Treasury. This would place him in control of

all the Govermment Revenue and Expenditure Departments of the

S - ——— o < S,
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Colony and might involve some rearrangement in the existing
Superior posts of these Departments. The duties of

i Treasufy Officer and of Collector of Salt and Excise are at
present performed by the Extra Assistant Commissioner, an

Officer on Rs.500-50-750 a month, who also performs

! ; magisterial and administrative duties. Both he and the
: Income Tax Officer are now nearing iheir time of retirement.
t I suggest that the Extra Assistant Commissioner's appointment
be revised and re-named, and that it be filled by a junior
Colonial Office official, whose duties will be mainly
magisterial and who would, as far as possible, be relieved of

some of the other work now performed by the Extra Assistamt

Commissioner. A whole-time Income Tax Officer, however,
will still be necessary though he would work under the
control of the Treasurer. These are points on which I shall
be glad to have the advice of the new Ireasurer, which is

an additional reason for my request that he should be sent to
Aden in advance of the transfer to look into the present
system of working these Departments and to advise on any
changes that might suitably be made in them.
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salary to be

transier

£600, rising

to a special

the Adainistration.
Personnel Div

obtain s suita

estimate, and
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|
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2 v v 1QX3%
& 20th Rugust, 1952
4 p)

the India Office the cusstio s raised of th
: A a Pros i roe r 2A in the event of the
ald to a Treasurer 10y n in o en I ThE

I have consulted the
ision here and I understan
ble Tressurer from our service at a salary of

to £700,2 year. This is of course a nrovisional

it may be necessary to offer the maximum rate

L

ly suitsble officer.
Yours sincerely,

gd. H.R.Cowell.

LieuytsColonel B.3.Reilly, C.I.E.

1 that we could probabl;
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Letter from Colonel Reilly to lir.Laithwaite.

FILZ COPY

e e Swmerset 5

b Lymington,
{ x r~ i 4 1

HANTS.

Tel: Tymington 252,

}Oth Avugust, 1933.

Dear Laithwaite,

| In conversation in London some weeks ago it
1 was suggested that I should enumerate some of the points
that will require consideration if Aden is separated

| from India., Those that occur to me are:-

6. Ireasury and Finange. If Aden becomes a Crown Colony

it will have its separate financial arrangements and separate

budget, and this will probably necessitate the stremgthening of

ite financial staff by the appointment of a Ireasurer, who might
E also control the Income-tax and Salt & Excise departments.

I ! This is a matter which will require careful consideration by

| the new administration. I should be stromgly opposed to the

appointment of any new officials who are not absolutely

l!| - necessary, end the new orgenisation ought to be carried out

as economically as possible.
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(The references in the'noté belog are to the points
raised in Colonel Reildyts demi=official letter of
10th August 1933),

Colonel Reilly's d.o. letter of 10th August 1933
was discussed at the India Office on 15th August. In

addition to Colonel Reilly there were present lir. Cowell
of the Coloni =1 Qffice, My, Walton =nd Mr, Laithwaite

Ir. ..11 mdlcated that if Aden became s Crown
Golony the colonial admimistration wouwld be. ro-pouiblo

for the amnual preparation end sulmission of a budget.
Colonel Reilly stated that the financial staff was not

at the moment very strong and that what he had in mind
was that on the separation of Aden a gazetted officer
ahou}ﬂ be sppointed as Treasurer. He should also be in
“charge of the Income Tax and Salt &nd Excise
Departments. He was opposed to placing any heavier
burden on the finances of the new colony than could
be avoided, but part at any rate of the expenses of
the officlal in question might De met by the
suppression of existing posts whose duties would in
future be performed by him. Thus, it might be possible

to abolish the existing Income Tax Officer.

Mr. Cowell said that he saw no difficulty in
providing an official of the necessary statusf rom the
Colonial Service. The type of man wanted would probably
be a good Assistant Treasurer in a large colony who
would in the orqm;v course be able to hope for
appointment as Treasurer in a large colon). He would
enquire of the Pormml Division of the Colonial Qffice
as to the probauo rate of pay i1t would be necessary to
offer. Colonel Reilly emphasised that it was important
to select for thls post a man of experience and some
strength of character, who could assist the Resident in
rejecting doubt.tul demands from units of the Aden ‘4""""’{““'»»
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V.—FINANCE.

The Government of India maintain a Treasury at the Crater, The total
receipts during the year 1931-32 amounted to Rs. 59,53,181-1-9 and the
expenditure to Rs, 59,71,597-2-10, the closing balance being Rs. 2,28,709-3-10.
The chief sources of Government revenue are Salt, Excise, Income-tax and
Stamps. The details of transactions are shown in Appendices V to VIII-A,

There is a sub-treasury at Kamaran.

There are branches of the National Bank of India at the Crater and
Steamer Point. The firm of Messrs. Cowasjee Dinshaw and Brothers maintain
a private banking business for the convenience of local merchants and others.
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