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GOVERNMENT OF INDIA !
RAILWAY DEPARTMBNT ..J
| (RAILWAY BOARD,) ’

i i S /

R
AR W A No. 35/765/4/Se ;

F %3 1935, ,’

V " The Under Secretary of State for Indis,

Political Department,
India Office, Whitehall, - U

I

Disposal of Aden Railway material,

London, S.W. 1.
Sir,

I am directed to invite attention to this
office letter No.32/765/4/S, dated 20th November 1934, on
the above-noted subject and to enquire when a reply thereto i
may be expected,

I have the honour to be, ,{
Sir, \:

Your most obedient servant,

AR

Secretary, Railway Boards

D.A. Nil.

MB¢10/6.
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Political Secretary,

While I adhere to the position set out in my
Minute of the 18th January, I think it right to point
1 out that the agreement known as Memorandum C did not
cover the Air Ministry, although we had proposed that
it should be all-embracing as between the Government of

- India and all the British Departments. The Air Ministry

stood out because of a claim to the cost of conveying
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certain personnel to India in 1919, wnich they hoped
to be able to press, and which in fact we have since
paid. All the previous correspondence in the present

case has proceeded on the assumption that if there were

8

any proceeds to be shared the Air Ministry would have
expected to receive the British Government's share.
| On that line there is something to be said for presenting
the present claim to them. On the other hand, feeling
as I do that it would not be a proper claim to present,
I think perhaps, in sending the Government of India's
letter to the Air Ministry, it might be as well to say
that on further consideration the Secretary of State in
Council is disposed to think that the question is one
! that should be regarded as covered by the agreement in
{ Memorandum C and that if the sale of the line had
actually realised anything, the benefit should have
accrued entirely to India. On this view he does not
propose to press a claim against the Air Ministry for a
refund of a share of the loss that has actually been
incurred. If this line is taken with the Air Ministry
it might perhaps be best to defer writing to the

Railway Board until we have had their reply.
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certain personnel to India in 1919, which they hoped
to be able to press, and which in fact we have since
paid. All the previous correspondence in the present

case has proceeded on the assumption that if there were [

3

any proceeds to be shared the Air Ministry would have
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Draft Paper. P2 7’:42/39 2t Department.

3 0 MAY 1935

Disposal of Aden Railway material.

The Secretary,
Railway Department, I am directed by the Secretary of
Government of India.
State for India in Council to refer to

the Government of India's letter of the

| 20th November, 193L, No.32/765/4/BS

l regarding the disposal of Aden railway

L‘ material.

As the Government of India are aware,
k‘ agreement was reached between the India
Office and War Office in 1926 for a
settlement of various disputed items of

R war expenditure on a "no-payment" basis. |

Among the items included in the

3 settlement was a claim by the India
Office for a sum of £2,500,000 for arrear
war expenditure at Aden, representing
approximately the amount by which the

APPBOVED COUNC‘L payments actually made by the War Office

0 7 MAY 1935 fell short of half the ordinary cost,

plus the total extraordinary cost of

AR

Aden from the date in 1917 when B

military control was handed over to the

War Office. It was a condition of the

settlement that no further claims 4
arising out of the war should be

preferred on either side.

The No-Payment Settlement was

ratified by the Cabinet in April, 1931,

and the decision that no further claims

3164 5000 10.34
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arising out of the war should be

preferred was embodied in the agreement
for the final settlement of charges (more‘
especially Non-Effective Charges) arising r}':
out of the Great War, which was signed ‘
on the 28th November, 1931. Copies of
this agreement, which is known as

Memorandum C, were sent to the Financial

Adiser to the Government of India in the

Military Finance Branch with India Office}

letter dated 8th December, 1931, F.73L48. ‘

A further copy is enclosed. } - AHemeradwaiiC
Reference to the agreement will show‘1

that in addition to the general provision

| in Clause LXI, Clause LV specifically

provides that the payments made by the

Imperial Government in respect of the
cost of the Aden garrison up to 3lst

| March, 1927, shall be regarded as in final
settlement of all claims of the Government,

of India in that connection. The figure

relating to Aden expenditure will be found

| in the Appendix at page 31, Item 7,

| s | imnovz D GOUNGIL

In view of these agreements, the

35

| Secretary of State in Council regrets thatw

#

he is precluded from preferring a claim

]
?
| against H.M.G. for a moiety of the loss l APPPOVED JOINT POLITICAL

\ incurred in connection with the disposal | g gpECIAL FINANCE COMMITTER,

| of the materisl of the Aden railway. He | 15 MAY 1935
’M '3 f Y
i Lme Air Ministry, ﬂ/N T .
AN
W ‘ &
. accreseG | \\)/ y\\/‘)a W/\g
i ®dy 7. C. WAL’I‘OI.’ \2 \ G

i i N e - i\
| . ///'3 W‘w\b , :
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MEMORANDUM C.

Agreement between the Secretary of State for India in Council and
: the Secretary of State for War (acting also for the Minister of
Pensions) for the final settlement of Charges arising out of
the Great War and of certain other Expenditure.

PREAMBLE

The documents known as “ Memorandum A ”’ and “ Memorandum B,” which were
agreed upon by the Secretary of State for India in Council and the Army Council
in 1915 and 1918 respectively, regulated the adjustment between Imperial and Indian
revenues, in accordance with the Resolutions passed by both Houses of Parliament on
16th September and 26th November 1914, of—

(a) effective expenditure in connection with—
(i) the Indian Expeditionary Forces ;
(ii) the British troops withdrawn from India for service in the war otherwise
than with the Indian Expeditionary Forces ; and

(iii) the Territorial and Garrison units sent to India in replacement of the
withdrawn troops :

(b) the payments to be made by India during the war in respect of— :
(i) Capitation Rate ;
(i1) Deferred Pay and Gratuities ; and
(iii) Sea Transport.

2. In correspondence ending with War Office letter No. 0164/5465 (F. 1) of 15th
March 1923 it was agreed that, in consideration of the payment of a lump sum, certain
expenditure disbursed, or to be disbursed, by the India Office which, under the terms
of the above Memoranda, was, or would be, properly an Imperial charge, should he
borne by Indian revenues.

3. There remained, however, certain effective and non-effective claims (the most

important of which are enumerated in Tables I and II of the Appendix to this

- Preamble—see page 30), arising out of or associated with the Great War, which had

been preferred by the Imperial Departments and by the India Office, respectively,

but were either rejected or not accepted in full by the other side, and certain !

A proposed non-effective adjustments between the Departmeuts which have not been
in dispute and which are enumerated in Table III of that Appendix.

4. A settlement of these matters has now been arrived at, the general terms of
which, as jointly submitted to the Cabinet by the Secretary of State for War (acting
also for the Minister of Pensions) and the Secretary of State for India, and approved
by the Cabinet 29th April 1931, are as follows :—

(1) That, without prejudice to any question of principle involved, these claims
and adjustments shall, without further payment by either side to the other, ]
be regarded as settled.

3
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Preamble, cont.—

(2) That the payments made by India to the War Office for Sea Trut‘lsport and
Home Effective Charges in respect of the periods lst April 1914 to 31st March
1925, and 31st March 1926, respectively, shall stqll(l as final. An advance of
£334,000 originally made by the India Office in respect of Sea Transport,
but not hithertc brought to account by the War Office, shall remain in_
the hands of the latter. ™Y

(3) That all minor War Claims already raised shall, similarly, be regarded as
covered by this Settlement.

(4) That no further claims arising out of the war shall be preferred on either
side.

5. In arriving at this Settlement it was contemplated, with reference to it and to

the other arrangements made in connection with the war, that the broad lines of '
division as between the two Governments of non-effective expenditure would be as
follows : —

(a) To be borne by India :—
(i) Casualty pensions due to the Great War granted to personnel of the Indian

Army and their dependants.

(ii) Other non-effective awards to personnel of the Indian Army and their
dependants made during the period 1st April 1914 to 31st March 1919.

(iii) The share of ordinary non-effective charges in respect of personnel of the
Indian Army and their dependants attributable to service in the period 4th
August 1914 to 31st May 1919.

(b) To be borne by the Imperial Government :—
3y the Ministry of Pensions :—

Casualty pensions due to the Great War granted to personnel of the British
Army and their dependants.

By the War O flice :-——
(i) Non-effective awards (other than Great War casualty pensions) granted to
personnel of the British Army and their dependants during the period
1st April 1914 to 31st March 1919.

(ii) The share of ordinary non-effective charges in respect of personnel of the
British Army and their dependants attributable to service in the period
4th August 1914 to 31st March 1920.

The Agreement below has been made to set forth in detail these non-effective
adjustments, together with certain effective adjustments arising out of the Settlement,
and opportunity has been taken to provide also for the settlement of certain other
questions which, though not_arising immediately out of the war, have come under
discussion in connection with the war adjustments or been affected by those
adjustments.
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Sec. I.— . -—Sec. IV. i

AGREEMENT. ;

PART 1. !
[ ™)

Preliminary.

1. This Agreement, made 28th November, 1931 may be cited as “ Memorandum C.” Preliminary.

II. The descriptive headings and marginal notes are not part of the Agreement,
and are not to be referred to for the purpose of throwing light upon the meaning of
any portion of it.

IIL. This Agreement is to be construed as without prejudice to any question of
principle or argument urged on either side regarding the incidence of liability for the
various charges covered by it.

PART 2.

Definitions.
IV. In this Agreement, unless the context otherwise requires :— Definitions.

(i) “TImperial Government” includes only the War Office and the Ministry of
Pensions.

(i) “Indian Army” includes the supplemental services of that Army and the
Indian Army Departments.

(iii) “Service in the war period ” means service in the period 4th August 1914 to
30th September 1921 ; in the case of the British Army it also includes service
in Ireland in the further period of six months, up to 31st March 1922.

(iv) “Great War casualty award ” means any award of non-effective pay, granted
wholly or partly as compensation for disability or death attributable to or !
aggravated by service in the war period, including any award of invalid !
pension made under Article 564 of the Pay Warrant, 1914, to an officer
retired on account of such a disability ; but it does not include any other
invalid pensions granted under ordinary regulations without an addition to
the pension on account of disability due to service in the war period, or half
pay granted to an officer on the active list.

“ Non-effective pay” means half-pay, retired pay, pensions, annuities and
gratuities in respect of which charges are settled in the Army Non-Effective
Account.

(v

~

(vi) *“Half-pay " includes pay on the temporary non-effective list and unemployed
pay.
(vii) “Due to” means attributable to or aggravated by.
(viii) “Officer” or “officers ” includes a nurse or nurses.

(ix) * Ex-ranker officers” means officers who, before being commissioned, were
serving as warrant officers, non-commissioned officers or men in the Regular
Army on ordinary peace attestations and were promoted to permanent i
combatant commissions in the British Army, or to temporary commissions in I
that Army under Army Order 129/1918, during the period 4th August 1914
to 31st August 1921, and officers of the Indian Army or Indian Army
Reserve of Officers who, on retirement, were granted non-effective pay in
accordance with the provisions of Article 572a, Pay Warrant, 1914, or any
amendment thereof, or the corresponding provisions of other Warrants, but
it does not include officers in any of the above categories, who were serving !
on full pay on or after 1st April 1923, and it does not include District
Officers of Royal Artillery, Officers of the Coast Battalion, Royal Engineers,
Quartermasters, Ridingmasters or Directors of Music unless such District

5
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Sec. IV, cont.— PART 2—cont.

Definitions—cont.

Officers, &c., retired with non-effective pay under or in accordance with the
provisions of Article 5724, Pay Warrant, 1914, or any amendment thereof, or
the corresponding provisions of other Warrants, and were not serving on full
pay on or after 1st April 1923. -

(x) “Other ranks” or “soldiers” includes schoclmistresses and non-combatant
personnel of the Indian Army, and the provisions of this Agreement which
relate to “other ranks” apply also to these classes except that no sections
other than XVI, XVIII, XIX, XX, XXXVI, XLVIII, LVII, LIX and LXI
shall apply to schoclmistresses.

)

(xi) A “variation” means an increase, decrease, cancellation, suspension or
commutation, or a transfer from a fixed sterling rate to a fixed rupee rate,
or viee versd, but’ does not include a renewal or restoration, and the term
‘“varied ” is to be similarly interpreted.

(xii) “Re-assessment, owing to the rendering of re-employed or re-enlisted service
in the war period, of the pension of an officer, or other rank, commencing
before Ist April 19147 means the revision, for the reason given, of the
pension on service prior to original retirement, to bring it to the level of
the rate allowed by an improved pension scale introduced since 3rd August
1914, but it does not include the revision of the pension in cases in which
the new rate of pension (or gratuity) is based on length of service after
recall to the Army, or re-employment, in addition to service before original
retirement, e.g. in cases falling under ciause 99 of India Army Circulars,
1893. The expression also does not include re-assessments under Army
Instructions, India, 238/1921, 919/1921, 1056/1922, or any amending
Instructions.

V. In this Agreement a period detined by dates is in every case inclusive of the
dates given for the commencement and termination of the period.

PART 3.

Great War Casualty Awards.

General rule. VI.—(1) No claim shall be preferred by either Government against the other in
respect of a Great War casualty award granted to an officer or other rank of the
British Army or Indian Army or to his dependants or heirs, except that :—

(a) The entire cost of gratuities and/or pensions granted by the War Office to
officers and warrant officers of the Indian Army, for wounds or injuries
sustained on service in the war period whilst belonging to that Army,
shall be borne by the Imperial Government, whether the issues are made
from Imperial or Indian revenues, except that no liability shall rest on the
Imperial Government in respect of issues from Indian funds made under
authority providing for recovery from Imperial revenues through the Army
Non-Effective Account or *“in the usual manner” (which, for this purpose,
has been understood as meaning through that Account).

The incidence of the cost of any variation, renewal (including in this
term any grant of wound or injury pension in respect of a wound or injury
for which a gratuity only has hitherto been granted), or restoration of any of
the awards referred to in this subsection, made subsequently to 31st March
1929, shall follow the treatment last actually applied to the case.

Exceptions.

(b) The Imperial Government shall accept liability under the usual rules for
disability pensions first having effect after 1st January 1922, for family
pensions first having effect after 30th September 1921, and for disability and
family gratuities paid after 31st March 1922, awarded to, or in respect of,

| Indian officers, except those holding King’s Commissions, other than
honorary commissions, and other ranks of the Indian Army as compensation
for disability or death due to service in or out of India for the Imperial
Government in the war period.
6
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i PART 3—cont. —Sec. VIIL
Great War Casualty Awards—cont.

(2) For the purpose of the general rule in this section, any grant of disability
pension first having effect in the period 1st October 1921 to 1st January 1922, or an
disability or family gratuity paid in the period 1st October 1921 to 31st March 1922,
!mle(l to, or in respect of, Indjan officers, except those holding King's Commissions,
othier t}{illl lmngmr ommissions, and other ranks of the Indian Army under Army
Instructions, India, 238/1921, 919/1921, 1056/1922, or any amending Instructions, as
compensation for disability or death due to service in or out of India in the post-war
period for the Imperial Government shall be regarded as a Great War casuvalty award,

i VIL If a Great War casualty award has been or is granted to an officer or
{ € t) ¢ g
other rank or, in respect of him, to his dependants, no charge shall be made by
! . Y g E . .
i. either Government against the other in respect of any other non-effective award that
] may be or may have been made to or in respect of such officer or other rank, and any
i charge, lI]lemlSSll)lC under this rule, that may have been made shall be cancelled with
! retrospective effect.
1
Except—
(1) that the rule in this section shall not apply to charges in respect of—
(a) half pay ;
(b) rewards under Articles 650, 1141, and 1144 of the Pay Warrant, 1926,
or under paras. 137 I, 137 II, and 457 of the Pay and Allowance
Regulations of the Army in India, Part II, 1923, or the corresponding
articles and paragraphs of other Warrants and Regulations ;
(c) Special Campaign pensions in cases in which a claim is not invalid
under section XXXV ; and
(d) the contribution, if any, towards pension, payable under existing
arrangements during service ;

(2) that the rule in this section shall not apply in the case of an officer (not
being an officer to whom section XXV applies) or other rank who, after
retirement on retired pay or pension or discharge to pension with effect

i y from a date before 1st April 1914, was re-employed or re-enlisted in the war
! period and to whom or in respect of whom a Great War casualty award was
; granted ;

; (3) that the provision in the rule in this section as fo cancellation with
| retrospective effect of charges already made for non-effective pay, shall not
Z apply to charges in respect of non-effective pay granted to officers before
) reinstatement under the conditions referred to in section XXIV, or before
! recall to service or re-employment under the conditions referred to in
, section XXV.

!

{ (4) that if a wound or injury pension due to service in the war period has
! ceased, otherwise than by commutation, or the period covered by a grant or
P,

extension of a grant of a corresponding wound or injury gratuity has expired,
at the date of an officer’s or warrant officer’s retirement, or of his death
bhefore retirement, and if no further Great War casualty award is granted
. either to the officer or warrant officer himself or to his family after his
death, the rule in this section shall not affect the division between Imperial
and Indian revenues of any award of non-effective pay made on or after his
retirement or death, to him or to his family ;

! «(5) that in the case of an officer or other rank who retires or is discharged to
pension, with effect from a date after 31st March 1919, and is not granted a
Great War casualty award, but whose widow or other dependant is given
such an award in respect of the death of such officer or other rank, the
liability of each Government for a share of the award to the officer or other
rank of retired pay or pension or of gratuity in lieu of retired pay or pension
shall not be affected by the Great War casualty award ; and

;3

Other awards
in addition to
Great War
casualty
awards.
General rule.

Exceptions.
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| Seec. VII, cont.— PART 3—cont.
Great War Casualty Awards—cont.

i6) that in addition to any charge the Government of India may have to

bear under subsection (1) (c) of this section, for a share of a Special

Campaign Pension, that Government shall be liable for a share of any other
! award of non-effective pay, except a Great War casualty award, made’
| or after 1st April 1929, to or in respect of a British Army soldier who
| was re-enlisted after having received a Great War casualty award (or who
subsequent to re-enlistment received a Great War casualty award with
effect from a date prior to the date of re-enlistment), but who prior to the
date of re-enlistment had not heen awarded a service element of pension.
In such a case the charge to be borne by the Government of India shall be
limited to that portion of the pension which under the usual rules will be
attributable to service on the Indian Establishment after the date of
re-enlistment. (Charges arising from Special Campaign Pensions under
the provisions of subsection (1) (¢) of this section are not subject to this
limitation).

The Imperial Government shall similarly be liable for a share attributable
to service on the Imperial Establishment in the corresponding cases of
officers or warrant officers of Indian Army Departments.

Corresponding rules shall apply in the case of officers re-commissioned
after having received Great War casualty awards.

Great War VIL—(1) In the case of an officer or other rank granted a casualty award, after
ity retirement or discharge as the result of two distinct disabilities, one due to service in
Special the war period and the other due to post-war service, no claim shall be preferred
g by either Government against the other in respect of that portion of the non-effective

pay granted on retirement which is equal to the appropriate rate of retired pay or
Double dis-  pension that would have been admissible if the individual had been invalided at the
ability cases.  same date solely in consequence of the disability due to service in the war period.
In such a case and in the case of an officer or other rank whose death was due to
two distinct disabilities, as above, but who had not been granted a casualty award
as the result of such disabilities, no claim shall be preferred by either Government
against the other in respect of any non-effective pay that may be granted to the family.

(2) Cases in which officers and other ranks of the British Army who, although
certified by the War Office medical authorities as suffering from disabilities due to
service in the war period, are granted compensation for such disabilities by the War

Aty Office under post-war rules on the ground that the medical authorities of the Ministry

grunted under of Pensions are unable to certify that there is any existing disability due to service in

i e the war period, shall be dealt with as though the disabilities were due to post-war
service.

IX. No claim shall be preferred by either Government against the other in respect

of—
D (1) Great War casualty awards granted to civil personnel ;
o (2) half pay granted to officers or warrant officers on account of unfitness due to
service in the war period. In the case of officers or warrant officers
placed on half pay for medical unfitness resulting from disability or B
disabilities due partly to service in the war period and partly to service
outside that period, the half pay shall be dealt with as though the disability
Malt-oes 9t or disabilities were due wholly to service in the war period and no claim
o G;gel»g:' War in respect of the half pay shall be made by either Government against the
isability.

other. But if the disability due to service in the war period is regarded
as laving ceased after a certain date and the officer remains on half pay
thereafter on account of another disability not due to service in the war
period, a claim shall lie in respect of the half pay issued after the date in
/ question. The question whether the unfitness was due to service in the war
\ period shall be determined in accordance with the working rules shown in
the Appendix attached to this Agreement.

8
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PART 3—cont. —Sec. XIV

Great War Casualty Awards—cont.

X. The Army Non-Effective Accounts presented annually by each Government to
the other shall be supported by certificates to the effect that, to the best of the knowledge
and belief of the certifying authority, no charge that is inadmissible under the rules in .
segtions VI, VIII, or 1X (2) has been included in the accounts ; but this arrangement ceriitcates,
¢ Ul be without prejudice to the right of each Government to have any necessary
adjustments made in later accounts should it be found that any accounts did, in fact,
include charges inadmissible under the sections mentioned, provided that, when the
original accounts were presented, the information necessary to detect the errors was
not in the possession of the Government claiming the adjustments

XI. When medical treatment in respect of disabilities due to service in the war Medical
period is provided or authorised by and at the expense of one Government on behalf treatment.
of retired officers or discharged soldiers of the other Government, the latter shall,
if so desired, refund to the former the expenses so incurred.

XII No claim shall be preferred against the Imperial Government in respect of Vesselson
Great War casualty awards granted by the Government of India to European or Mmperial

4 . Charter or
Indian personnel employed on vessels on Imperial charter or on vessels engaged by engaged by
the Government of India for service in connection with the Great War. g"}:";i‘;"“""

XIII.—(1) No claim shall be preferred against the Imperial Government in respect Personnel of
of Great War casualty awards granted to or in respect of personnel of the Royal Indian Jp¥i fndian
Marine. ]

(2) No further claim shall be preferred agaiust the Imperial Government in respect Naval ratings
of Great War casualty awards granted by the Government of India to or in respect of e
naval ratings in consequence of service in the war period with the Royal Indian Marine.
Marine.

Any such cases now in the administration of the Government of India shall
continue to be so administered during the currency of the existing pensions or
allowances, whether issued at the present or some altered rate. But if an existing
Great War casualty award granted to or in respect of a naval rating in consequence
of service in the war period with the Royal Indian Marine ceases from any cause the
question of its renewal and subsequent payment shall be a matter for the Imperial
Government, who shall also deal with claims by any such ratings who are not in
receipt of Great War casualty awards at the date of this Agreement, or by their
representatives, to first grauts of Great War casualty awards. In neither case shall
any charge be made against the Government of India in respect of any award that
may be made.

XIV.—(1) The following rules shall apply to the administration of Great War Miscellancous
casualty awards and to the incidence of cost of such awards granted to or in Ferseunel:
respect of—

(a) retired officers and retired warrant officers of the Indian Army disabled or Crases
dying as the result of service in the war period while the said officers and crered-
warrant officers were re-employed by the War Office ;

(b) officers or warrant officers (regular or temporary) of the British Army who
had previously belonged to the Indian Ariny, or of the Indian Army who had
previously belonged to the British Army, and in whose case disablement or
death resulted from disabilities due to service in the war period, whether in
the British Army or the Indian Army, or in each of the two Armies ;

(c) personnel of the South Persia Rifles ;

(d) personnel of the Anglo-Indian Battery, R.F.A., Anglo-Indian Force, Cossipore
Artillery, Calcutta Volunteer Battery, North-Western Railway Machine Gun
Section, Indian Volunteer Artillery, Madras Guards Inland Water Transport,
Madras Guards, Indian Defence Force, or of any other unit specially raised
or specially reorganised in India at the request of the War Office for service
in the Great War ;

(e) personnel engaged by, and in the employment of, the Government of India who
were under the Admiralty or Board of Trade schemes for war risks.

139 9 B
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Sec. XIV, cont.— PART 3—cont.
Great War Casualty Awards—cont.
ﬂff’,}':,,’,f,s (2) Claims to first grants of Great War casualty awards preferred, whether for the

preferred ofter first time or not, after the date of this Agreement by personnel of the classes enumerated
;;‘f,f“f;:;fe';fmw,. in subsection (1) of this section, or by their dependants or heirs, shall be dealt with as
follows :—
(a) In the case of the retired officers and retired warrant officers of the IIK‘]
Army referred to in subsection (1) (@) of this section, if the claims are in
respect of disabilities or death due to the re-employed service, they shall
be regarded as claims by or in respect of officers and warrant officers of the
British Army, and shall be dealt with by the Imperial Government, and
that Government shall bear the entire charge for any grants of non-eftective
pay it may make in such cases; but the service pensions shall continue to
be administered by the Government of India.

(b) In the case of personnel referred to in subsection (1) (b) of this section :—

(i) If the officer or warrant officer whose service gives rise to the claim
passed from one Army to the other withont a break in the continuity of
military service, the Government in whose Army his service ended shall
deal with the claim and bear the entire liability for any Great War casualty
award granted.

(i) If the officer or warrant officer passed from one Army to the other

with a break in the continuity of military service ;:—

(a) Tf the disability or death giving rise to the claim is solely due 1o
service in the forces of one Government, that Government shall deal
with the claim and bear the entire cost of any award made.

(B) If the disability is primarily due to service in the forces of one
Government and has been aggravated by service in the forces
of the other Government, the latter Government shall deal with the
claim and administer the case for so long as aggravation by the later
service persists and shall bear the entire charge for the pension for
this period. On the termination of the effects of such aggravation,
administration of the case shall be taken over by the former
Government, who shall be liable for the whole cost of the pension as
from the date from which the transfer has effect.

(y) If there are two distinct disabilities, one of which is solely due to
service in the Indian Army and the other solely duc to service
in the British Army, each Government shall administer the award
to the officer or warrant officer in respect of the disability or
disabilities due to service in its own Forces. In such a case
the Government in whose Army the first disability was received shall
make an assessment applicable to the whole of the officer’s or warrant
officer’s disablement, but shall limit its award to the disability
due to service in its own Forces, leaving the other Government
to award on the basis of the difference between this assessment
and the total assessment. Each Government shall bear the entire
cost of its own award.

(In all cases covered by subsections (2) (a) and (2) (b) (ii) of this
section, the Government proposing to make an award shall, with a
view to the due observance of these rules, inform the other Government
of its intention.)

(c) In the case of the personnel referred to in subsection (1) (¢) of this section,
the Imperial Government shall deal with the claim if in respect of British
Army personnel serving with the South Persia Rifles; otherwise the
Government of India shall deal with it. In each case the cost shall be
equally divided between the two Governments.

(d) In the case of the individuals referred to in subsections (1) (d) and (e) of this
section, the Government of India shall deal with the claim and shall be
wholly liable for any resulting charge.

g (3) Except in so far as issues made by the Imperial Government or the Govern-
Sefore the aate ment of India, as the case may be, in respect of Great War casualty awards, whether
of this Agree- fiyst grants, variatious, renewals or restorations, sanctioned before the date of this

Agreement to or in respect of personnel enumerated in subsection (1) of this section
10
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PART 3—cont. —Sec, XV

Great War Casualty Awards —cont.

have already been repaid by the other Government or are repaid under the terms of
subsection (6) of this section, each Government shall bear the entire liability for the
charge for any issues it may have made before the date of this Agreement, or may
gﬁxke after such date in respect of such awards.

(4) After the date of this Agreement, no transfer of administration of Great
War casualty awards to or in respect of personnel of the classes enumerated in
subsection (1) of this section shall be made from one Government to the other, except
as provided in subsections (2) (b) (ii) (B) and (6) of this section, and all such awards
shall remain to the end of the period for which they are granted in the administration
of the Government that sanctioned them, and such Goverument shall be wholly liable
for any resulting charge.

(5) After the date of this Agreement, any variation, renewal or restoration of a
Great War casualty award in any of the cases referred to in subsection (1) of this
section shall be a wmatter entirely for the Government administering the case
immediately before the question of making the variation, renewal or restoration
arose, or that was administering it immediately before the award ceased, whether
the date of the cessation was before or after the date of this Agreement, and such
Government shall be wholly liable for any resulting charge. I'or the purpose of this
rule, any case in which the issues by one Government before the date of this
Agreement have been repaid by the other Government shall be Leld to have been
in the administration of the latter Government.

(6) The administration and the incidence of cost of first grants of Great War
casualty awards, made on claims preferred whether for the first time or not, after
30th June 1928, and before the date of this Agreement, by personnel of the classes
enumerated in subsection (1) of this section may in cases in which the said
administration and incidence of cost have not been dealt with in the same way as
that provided in the rules in subsection (2) of this section for cases of the same kind
arising after the date of this Agreement be so adjusted as to be in conformity with
those rules, provided (a) that the claim by the one Government against the other to
reimbursement of issues already made and to transfer of administration is preferred
officially no, later than four weeks after the date of this Agreement and (b) that the
Government against which the claim to adjustment is made has not, itself,
independently sanctioned a Great War casualty award in the case in conformity with
the rules in subsection (2) of this section and made issues in respect thereof.

PART 4.

Former War Casualty Awards.

XV.—(1) No claim shall be preferred by either Government against the other in
respect of any expenditure incurred, or to be incurred, in the grant of an increased
rate of non-effective pay under, or in accordance with, the Royal Warrants of 17th
April 1918 (Cd. 9041), 12th September 1918 (Cd. 9165), 19th December 1919
(Cmd. 496), or 1st November 1920 (Cmd. 1034), or any amending Warrant, to officers
or other ranks disabled in consequence of wars previous to the Great War, or to the
dependants of officers or uther ranks whose deaths were due to such wars; or in
respect of any increase of non-effective pay that might otherwise have been granted
in these cases by the War Office or Chelsea Hospital or the Government of India.

(2) No claim shall be preferred against the (tovernment of India in respect of
any expenditure incurred, or to be incurred, in the grant of an increased rate of non-
effective pay to any of the officers or other ranks or their dependants referred to in
subsection (1) of this section under Royal Warrants framed in accordance with the
Pensions (Increase) Act, 1920, or any amendment thereof.

(3) No claim shall be preferred against, or credit given to, the Government of
India in respect of any first grants, variations, renewals or restorations by the
Ministry of Pensions, of awards of non-effective pay to any of the officers or other
ranks or their dependants referred to in subsection (1) of this section.

(4) If an officer is in receipt of a wound pension in respect of a former war, plus
service retired pay, and if the appropriate rate of service retired pay on being revised

g

under Article 2 (a) of the Pay Warrant, 1926, or the corresponding provisions of
11
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Sec. XV, cont.— PART 4—cont.

Former War Casualty Awards—cont.

other Warrants, is reduced to a rate lower than that to which the officer is.ontitled
{ under Article 564 of the Pay Warrant, 1914, the administration of the case being then
] transferred to the Ministry of Pensions, the charge against the Government of India,
| other than any charge for the wound pension, shall be 1_'educe_d to a service share of
l the Article 564 rate. If, at a later date, the rate of service retired pay again I»}&C(m]
{ greater than the Article 564 rate and the case is retransferred to the 'Wnr Office, the
| charge against the Government of India, other than any _charge for the wound
! pension, shall be increased to a service share of the new service rate. Any variation,
renewal, or restoration of the award while it is n(]ministpl‘ed l_)y the Mnnsprx of
Pensions shall be subject to the rule in subsection (3) of this section ; any variation,
renewal, or restoration of the award while it is administered by the War Office shall
be subject to ordinary rules.

|
{ {5) No claim shall be preferred against the Imperial Government in respect of ‘
disability pensions first having effect in the period Ist April 1919 to lst January
1922, for family pensions first having effect in the period 1st April 1919 to 30th
September 1921, or for disability or family gratuities paid in the period st April
1919 to 31st March 1922, awarded to or in respect of Indian officers except those
holding King’s Commissions, other than honorary commissions, and other ranks of
the Indian Army as compensation for disability or death due to service for that
(lovernment in wars or expeditions previous to the Great War, or in respect of
reassessments under Army Instructions, India, 238/1921, 919/1921, 1056/1922, or
any amending Tnstructions, of pensions first having effect before Ist April 1914 that
were given for such disability or death.
But the Imperial Government shall accept liability under the usual rules, for
pensions awarded as above, if any, first having effect after 1st January 1922 or
30th September 1921, as the case may be, and for any reassessments thereof, and
for gratuities as above, if any, paid after 31st March 1922.

PART 5.
Non-Effective Awards made during the period 1st April 1914 to 31st March 1919.

Blstante XVI.—(1) No claim shall be preferred by either Government against the other in
during the  respect of :—

period and g i
subsequent (a) Any award of non-effective pay to an officer or other rank of the British or
Songes Indian Army or to a dependant of such officer or other rank which became

payable, on first grant, with effect from a date within the period 1st April
1914 to 31st March 1919, or which was made, on first grant, within that
period with effect from a date prior to 1st April 1914,

(b) Any variation, whether taking effect within the said period or mnot, of an
award of non-effective pay which became payable as described in sub-
section (1) (a) of this section, other than the following, viz. a cessation
consequent on the reinstatement of an officer [subsection (b) of section
XXIV], or on the recall to service or the re-employment of an officer of
the Indian Army in the circumstances and under the conditions mentioned
in section XXV, or a cancellation, after 3lst March 1919, of a service
pension, with or without retrospective effect, consequent on an award under
or in accordance with the provisions of Article 572s, Pay Warrant, 1914, or
any amendment thereof, or the corresponding provisions of other Warrants. «

(¢) Any renewal or restoration, or variation of such renewal or restoration,
whether such renewal, restoration, or variation took effect within the said
period or not, of an award of non-effective pay which became payable as
described in subsection (1) (a) of this section.

(d) Any award of non-effective pay after 31st March 1919, in a case in which, on
or after retirement or discharge, an award of non-effective pay which
became payable as described in subsection (1) (a) of this section was
made, or in a case in which an officer or other rank died within the period
1st April 1914 to 31st March 1919, provided he had not retired on retired
pay or with gratuity or been discharged to pension prior to 1st April 1914,
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PART 5—cont. —Sec. XVI i

Non-Effective Awards made during the period 1st April 1914 to 31st March 1919—cont.

except that this rule shall not apply to an award of non-effective pay made, {

with effect from a date after that of the reinstatement, to or in respect of an

officer reinstated in the Army during or after the war period (section XXIV),

or to an award to a recommissioned officer or re-enlisted soldier, dealt
~ with in subsection (6) of section VII, or to a Special Campaign Pension

(sections VII and XXXV)

(2) If an award of non-effective pay granted before Ist April 1914 with effect Grants made
from a date prior to 1st April 1914 was varied during or after the period 'ir.igrrti?1914
Ist April 1914 to 3lst March 1919 with effect from a date within that it varian
period or was varied during that period with effect from a date prior to d::ii:g{hj -
Ist April 1914, no claim shall be made by either Government against the other in 1914 to 31
respect of such a variation, except as provided in subsection (3) of section XXXV March1919.
. - for cases in which Special Campaign Pensions are granted with effect from a
date after 3lst March 1919, and in subsection (b) of section XXIV for cases of
reinstated officers. But if the award is again varied with effect from a date after it
3lst March 1919, each Government shall, subject to the other provisions of this ’*

Agreement, be liable for, or be entitled to a credit in respect of, its share, as
determined under the usual rules, of the difference between the rate of non-effective i
pay in issue immediately before the date from which the variation after 31st March f
1919 is authorised and the new amount, if any. i

(3).—(a) If an award of non-effective pay granted before 1st April 1914 with Renewals or

effect from a date prior to 1st April 1914 was renewed or restored, whether at the pre- restorations. j
war or a different rate, with effect from a date within the period 1st April 1914 to H
3lst March 1919, or was renewed or restored within that period with effect from

a date prior to 1st April 1914, no claim shall be made by either Government against |
the other in respect of such a renewal or restoration, or in respect of any subsequent i
variation of the renewed or restored award, except as provided in subsection (3)
of section XXXV for cases in which Special Campaign Pensions are granted with
effect from a date after 31st March 1919, and in subsection (b) of section XXIV
for cases of reinstated officers. If an award so restored had previously ceased under
Article 1209 of the Pay Warrant, 1914 (or the corresponding provisions of other
warrants), no claim shall be made by either Government against the other for a
credit in respect of such cessation.

|

i

|

(b) 1f an award of non-effective pay granted before 1st April 1914, with effect !
from a date prior to Ist April 1914, is renewed or restored, whether at the pre-war or ‘

a different rate, with effect from a date after 31st March 1919, each Government
shall, subject to the other provisions of this Agreement, be liable for its share, as
determined under the usual rules, of the said renewal or restoration notwithstanding
that a renewal or restoration may previously have been made, with effect from a date
within the period 1st April 1914 to 21st March 1919, or may have been made in that
period with effect from a date prior to Ist April 1914. If an award so restored had f
ceased under Article 1209 of the Pay Warrant, 1914 (or the corresponding provisions ki

of other Warrants), the usual credit shall be given in respect of such cessation ']
from the date from which it took effect, notwithstanding anything to the contrary in |

this section.

(4) The usual credits shall be given by the Imperial Government to the Abatements

Government of India in respect of the abatements, in the year 1918-19 and from civil i
A IR emoluments. !

subsequent years, made, under the Rules, dated September 1837, framed by the
Treasury under section 6 of the Superannuation Aet, 1887, from the civil emoluments
of officers who while on half-pay or after retirement from the Army were in civil
employment of profit under public departments.

No credits shall be given in respect of abatements made in the period 1st April
1913 to 31st March 1918.

(5) The Government of India shall be liable, as from lIst April 1919, for the Annuities

appropriate shave of the balance of the annuitics created by commutations in the arlslns:rgm
calendar year 1913 of pensions of officers of the British Army, but no adjustment *"mUtAHONS
shall be made between the two Governments in respect of commutations of pensions
of cfficers of the British Army effected in the period 1st January 1914 to 31st March
1914. ]
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PART 7—cont.
Non-Effective Awards made before 1st April 1914

iffective Account for 1913-14 or in previous Ace S » award, variati renew.
(]th restoration shall be treated as tllmlth it Jx;l(l\l(J((\:*’lllnrl‘:{tI:‘h:il;lr\i‘r?(lfdt,h;m‘l(I't'lon’ ]“]e“ﬂ'l
a : gh i | g g the period 1st April
1914 to 31st }Izuwl: 1919, and the provisions of section XVI shall apply to the case,
except that in the case of an officer who retired prior to 1lst Aprﬂ 1914 9;101;
rernment shall lu_c liable for its service share of any gratuity paid or o‘f any
redred pay or pension commencing, after 31st March 1919 which had been granted
prior to Ist A\pn]_ 191 '1 ])»ut payment of which had been withheld in acvm‘dzmte with
the rules or practice existing at the time of the officer’s retirement.

(2) If a claim in respect of an award of non-effective pay granted before 1st April Cases
1914 was held over from the Army Non-Effective Account for 1912-13 for agreement, reserved in
as to principles or details, and not settled in the Account for 1913-14, the a\\:;l‘(l Bhal accoants
be treated as though it had been made during the period 1st April 1914 to 31st March :
1919, and the provisions of section XV1 shall apply to the case.

—Sec. XXII

—cont.

et

XXI. The (_iu\w'rnm(*,nt of India shnll_ be entitled, in accordance with the agree- Cases
ment reached in the correspondence ending with War Office letter No. 15/1.0./4655 reserved
of 29th April 1921, to make claims against the Imperial Government in 1‘espéct of speetr:'ljei:;-gent of
awards of non-effective pay granted since 31st March 1905 to European officers and Indian depots
warrant officers and to the families of [uropean officers and warrant officers in cases '¢o™
into which service before 1st April 1905 at the Depéts or Base Hospitals in India
established in connection with Indian regiments employed on Imperial service has
entered, and which were partly or wholly held up between 31st March 1905 and
Ist April 1914 pending a settlement of the question of incidence of the ch
such Depot or Hospital service. All such claims shall be admitted, and all claims
arising out of variations, renewals or restorations of the awards shall be dealt
with as if they had been preferred in the ordinary way in the year of origin, provided
they are made before the closing of the Army Non-Effective Account”for the year
1919-20; and all arrears, calculated in the ordinary way, from 1905-6 to 1919-20
inclusive, shall be credited to the Government of India in the Account for the latter
year.

e —— e

arge for

PART 8. ¢
Reckoning of Service after 8rd August 1914.

XXII.—(1) In the apportionment between Imperial and Indian revenues of the Service
charge for non-effective pay (other than Long Service and Good Conduct gratuities ‘l‘;‘;i:gr‘ig; i
the awards of which were notified in Army Orders prior to 1st October 1923) General i
granted to or in respect of personnel of the British or Indian Army— o i

(a) All service in the Indian Army in the period 4th August 1914 to 31st May |
1919 shall be reckoned as Indian, and all service in the British Army in 5
the period 4th August 1914 to 31st March 1920 shall be reckoned as British.

(b) Service as temporary officers in the Indian Army in the war period after |
31st May 1919 shall be reckoned as Indian, and service as temporary officers
in the British Army in the war period after 3lst March 1920 shall be i
reckoned as British.

(2) In the apportionment between Imperial and Indian revenues of the charge
. for Long Service and Good Conduct gratuities the awards of which were notified in
Army Orders prior to Ist October 1928, service of British Army soldiers during
the period 4th August 1914 —31st March 1920 shall be reckoned as Indian if it is
80 recorded on the soldiers’ documents.

T

(3) In determining the liability of the Imperial Government in respect of Special rules
non-effective pay granted to or in respect of personnel of the Indian Army, whether ‘["l““‘l‘i'l::lf\‘r‘:ny
~such liability is discharged by the payment of pension coutributions during service personnel.

or by the division of the actual grants of non-effective pay, the following service, if
paid for by the Imperial Government, shall be treated as British service except as

provided in subsection (1) (b) of this section :— j

(a) Service out of India, and service in India with depdts of units serving out of

India and with special formations for overseas garrisons, frqm 1st June 1919.

(b) Service in India, other than with depdts and special formations for overseas

garrisons, from 1st March 1920.
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Sec. XXII, cont.— PART 8—cont.

Reckoning of Service after 3rd August 1914—cont.

In the application of this rule all periods of service out of India or in India of an
officer or other individual for which his pay is borne by the [mperial Government,
either directly or through a capitation rate or otherwise, whether separately or as
forming part of the charges of the unit to which he belongs, shall be reckoned
as British service, except that where only a portion of the charges of a uuit"
(IlebiLed to the Imperial Government service with such a unit shall be reckoned
ndian.

The provisions of this subsection shall apply to service rendered up to 31st March
following the date of ratification of this Agreement.

(4) In the case of service of personnel of the Indian Army rendered as stated
below, the following rules shall apply notwithstanding anything to the contrary in
subsection (3) of this section :—

(a) Service with Training Companies maintained in connection with units
chargeable to the Imperial Government shall be reckoned as British.

(b) In the case of service with the Headquarters Staff of a Training Battalion
one or more of the Companies of which is maintained in conuection with
a unit or units chargeable to the Imperial Government a proportion of the
service shall be reckoned as British, such proportion being equal to the
ratio of the number of Companies in the Battalion which are maiuntained for
the purpose mentioned to the total number of Companies in the Battalion.

In the case of officers with King’s Commissions the liability of the Imperial
Government for the service thus chargeable as British shall be discharged
in the usual manner through the Army Non-Effective Account.

In cases in which the Imperial Government pays a pension contribution
in respect of the service of Indian personnel with Training Companies
maintained in connection with units chargeable to the Imperial Government,
such contribution shall also be paid in respect of the proportion of the
indian personnel of the Headquarters Staff referred to above, with effect
from 1st April 1924 in the case of the Indian Infantry Regiment at Hong
Kong and from 1st April 1926 in other cases.

(e) In the case of the Indian Infantry Regiment at Hong Kong, the existing
practice under which no claim is made against the Imperial Government in
respect of non-effective pay attributable to the period of furlough granted,
prior to embarkation from India, to Indian personnel of the regiment shall
continue unless and until altered by agreement.

Furlough (5) The Imperial Government shall be liable for the charge for such portion of
f:f::ztd;}’ the awards of non-effective pay to officers of the British Army or of the Indian Army,

service in the  or to their dependants, as may be deemed to have accrued in respect of periods of’
war period.  o5ve or furlough subsequent to 31st March 1920 in the case of the British Army,
and subsequent to 31st May 1919 in the case of the Indian Army, which were granted
in respect of service in the war period and the pay for which was borne by Imperial
revenues. In those cases, however, in which the effective charges in respect of the
whole or a portion of the period of leave or furlough were met in the first instance
from Indian revenues and included in the agreement reached in March 1923 for the
final adjustment of war disbursements by the India Office, that portion of the awards
of non-effective pay that may be deemed to have accrued in respect of the whole
period or the portion of the period of furlough, as the case may be, covered by the
said agreement shall be borne by the Government of India, notwithstanding anything:

to the contrary in subsection (3) of this section. Pk
Service of (6) Tn the apportionment between Imperial and Indian revenues of the charges
f,',;"c:‘;f"d for awards of non-effective pay granted to or in respect of officers and other ranks

admitted to the Indian Army after service with the British Army or with the E

Dominion Forces the following rules shall apply :—

(a) In the case of officers admitted to the Indian Army from the British Army
by transfer or exchange and eligible to have their pensions determined in
accordance with the rule in paras. 11 and 67 (V) of the Pension Regulations.
for the Army in India, 1928, service in the British Army in India during
the period 4th August 1914 to 31st March 1920 or, in the case of temporary
officers, up to the end of the war period, shall be treated as service in the
British Army out of India. Service in the British Army out of India
counting as Indian under the arrangements for the division of the pensions.
of transferred or exchanged officers shall be so counted notwithstanding
anything to the contrary in subsection (1) (a) of this section.
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PART 8—cont. —Sec. XXII.

Reckoning of Service after 3rd August 1914 —cont.

(b) In the case of officers or other ranks admitted to the Indian Army by direct
transfer from the Dominion Forces, any service in the war period in such

Forces allowed to count for Indian pension shall be reckoned as Indian.
A () In the case of officers or other ranks admitted to the Indian Army from the
: British Army after having served in the war period in the Dominion
Forces, any such service in those Forces allowed to count for Indian pension
shall, provided it would have been allowed to count for British pension, be
treated, in the apportionment of the charge, as though it had been permanent
service in the British Army. If it would not have been so allowed to count,

it shall be reckoned as Indian.

(7) For the purpose of the apportionment between Imperial and Indian revenues
of the charges for awards of non-effective pay granted after 31st March 1919 to or in
respect of officers who were on half-pay during the period 1st April 1914 to 3lst
March 1919, time on half-pay during that period shall be included in the total service
and reckoned as Indian in the case of officers and warrant officers of the Indian
Army and, in the case of British Army officers, as British, subject to the rules laid
down in subsection 9 of this section as regards officers of the Royal Artillery selected
for continuous service in the Indian Ordnance Department and officers of the
Royal Engineers awarded non-effective pay under Indian Regulations. Time on
half-pay subsequent to 31st March 1919 shall be similarly treated provided it is
continuous with previous time on half-pay which commenced after 31st March 1914.

For the purpose of determining the liability of the Imperial Government in
respect of “‘non-lent” service of officers and warrant officers of the Indian Army,
time on half-pay to be included in the total service under this rule shall be treated
as service that would have reckoned towards pension under Britis Army regulations.

(8) For the purpose of this section-—

(@) The term “service as temporary officers” shall in the case of the
British Army include any service of the nature specified in Article 537 (d)
and (f) of the Pay Warrant, 1926, and in the case of the Indian Army it
shall include mobilised service rendered as officers of the Indian Army
Reserve of Officers or as officers on temporary commissions in the Indian
Services.

(b) The expression “service in the British Army in the period 4th August 1914
to 31st March 1920” shall be held to include the service in that period
of soldiers below permanent departmental warrant rank on the India
Unattached List, and of Royal Artillery and Royal Engineer officers except
when such service counts as Indian under the provisions of subsection (9) of
this section. Any charges in respect of service on the India Unattached
List arising against the Imperial Government in consequence of this rule
shall be at the Indian rates of pension in the case of service on loan to
the Imperial Government, and at British rates of pension in other cases.

(9) For the purpose of the division of non-effective pay awarded by the
Government of India to an officer of the Royal Artillery selected for
continuous service in the Indian Ordnance Department or to an officer of
the Royal Engineers, service rendered by the officer in India during the
period 4th August 1914 to 31st March 1920 shall be reckoned as Indian;
the same rule shall apply for the purpose of the division of non-effective pay
awarded by the Imperial Government to the family of such an officer
provided that the last preceding award, if any, of non-effective pay to the
officer was a grant of unemployed pay or retired pay made by the Government
of India. Where there was no such award the service shall be reckoned as
British.

In the interpretation of this rule the expression * service rendered by the

officer in India ” shall be held to include—

(a) Time in or out of India on leave immediately following a period of
full pay service in India, excluding any period of such leave during
which the officer was emploged by the Imperial Government.

(b) Subject to subsection (7) of this section with respect to the inclusion
of time on half-pay in total service, time in or out of India while
on the Unemployed List, during the period 4th August 1914 to
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Sec. XXII, cont.— PART 8—cont.

Reckoning of Service after 3rd August 1914—cont.

31st March 1919 (or later date as provided in that subsection), unless
(i) the officer was employed by the Imperial Government while on
the Unemployed List, in which case the period of employment (and
any period of leave immediately following thereafter) shall be
reckoned as British, or (ii) the time on the Unemployed List 5
immediately preceded by a period of employment under the Imperial
Government and the officer was not on the Unemployed List
immediately prior to his taking up the employment, in which case the
time on the Unemployed List in or out of India shall be reckoned
as British. g -

For the purpose of subsection (7) of this section, time on the
Unemployed List during the period 1st April 1914 to 3rd August
1914 shall be similarly treated. b

(¢) Time in an appointment in the India Office or on leave following
such appointment.

(10) Nothing in this section shall apply to the first two years of the service of a
Royal Engineer officer while under instruction at the School of Military Engineering,
Chatham ; such service shall continue to be treated as neutral under the Agreement

of 1909.

{
’| PART 9.
Re-assessment and other increased Charges arising out of the War.

Re-assess- XXIII. No claim shall be preferred by either Government against the other in

s':ic“:edi"'f“‘l‘e’ respect of any additional amount granted as the result of the re-assessment, owing to

war. | ; the rendering of re-employed or re-emlisted service in the war period, of the non-
effective pay of an officer or other rank of the British Army or of the Indian Army
which commenced hefore 1st April 1914, or in respect of any increase for which
certain retired officers and soldier pensioners would have been eligible under Army
Order 347/1920, or any other Order, if their non-effective pay had not heen so
re-assessed.

Officers re- XXIV.—(1) In the case of British Army officers who were reinstated in the British

1,':,‘:?,:; war Army during the war period or later, after having retired on retired pay or with

2| re'riod or gratuity or having resigned their commissions (including officers who had retired on
| ater,

‘ temporary retired pay and joined the Special Reserve), and in whose case conditions
| similar to those specified in Army Order 161/1926 were applied; and in the case of
Indian Army officers who were reinstated in the Indian Army during the war period
or later after having retired on pension or with gratuity or having resigned their
commissions, the following rules shall apply :—

(a) The Government in whose service the reinstatement was made shall be
1 entitled to recover from the other Government a share of any non-effective
& | pay awarded to the officers, or their dependants, with effect from a date after |
that of the reinstatement, provided the charge is not invalid under other
sections of this Agreement. The share referred to shall be calculated in the
usual way as modified by the provisions of this Agreement.

(b) It the officers were reinstated with effect from a date after 31st March 1919, 9
the Government in whose service the reinstatement was made shall,
notwithstanding anything to the contrary elsewhere in this Agreement,
give a credit to the other Government in respect of amy retired pay
suspended or gratuity refunded on reinstatement, and/or of any deductions
from pay, half pay and ultimate retired pay made in respect of original
retired pay commuted or of gratuity not so refunded. Credit shall be given
in all cases in which prior to original retirement there was service counting
as Indian in the case of British Army oflicers, or as British in the case of
Indian Army officers, including those cases in which, by virtue of the
provisions of section VI, VII, or XVI, no charge was made in the Army
Non-Effective Account for the retired pay or gratuity granted ou original
retirement. The credit shall be calculated in accordance with the usual
rules for the reckoning of service, as modified by the provisions of this
Agreement.
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PART 9-—cont. —Sec. XXVII

Re-assessment and other increased Charges arising out of the War —cont.

(¢) The War Office shall notify to the India Office all cases of the reinstatement

of British Army officers in the British Army, having effect after 31st March

1919, stating in each case whether retired pay has been suspended, gratuity

refunded or deductions made from pay, iu respect of original retired pay

- commuted or gratuity not refunded. The three years’ period for the

purpose of the rule regarding the admission into the accounts of omitted

cases shall not commence as regards the credits referred to in subsection (b)

of this section unless and until notification is made under this sub-paragraph.

Similar notifications shall be made by the India Office to the War Office in

. the case of reinstatements of Indian Army officers in the Indian Army, and
the above rule shall apply in all respects.

(2) In a case in which a British Army officer was reinstated in the Indian Army
. or an Indian Army officer was reinstated in the British Army, during the war period
or later, after having retired on pension or with gratuity or having resigned his
commission, any adjustment in the Army Non-Effective Account consequent on the
reinstatement shall be in accordance with the arrangements, if any, made in regard
thereto between the Imperial Government and the Government of India at the time of

the reinstatement.

XXV.—(1) If an officer of the Indian Army, after retirement on pension, was Indian Army

recalled to service, or was re-employed, in that Army during the war period under ?flc:flr:d o
the provisions of clause 99 of India Army Circulars, 1893, or other regulations, re-employed,
and was allowed under those provisions or regulations to count his further service 3‘;“;’5‘_?(‘,%
towards increase of pension, the Imperial Government shall be liable for a share ;
! of any non-effective pay granted to or in respect of the officer during or after his further
| service, provided the charge is not invalid under other sections of this Agreement.
i If the recall or re-employment had effect from a date after 31st March 1919 the
i Imperial Government shall be entitled to a credit in respect of original retired pay
suspended. Such share shall be calculated in the usual way except that if the
original retirement had effect on or after 4th August 1914 any service during the
{ period from that date up to 31st May 1919 or to the date of original retirement, if
earlier, shall be treated as Indian.

(2) If an officer of the Indian Army in receipt of unemployed pay was taken into Unemployed
employment under the Imperial Government during the war period and L’gi:‘r‘s"'“‘y

(a) if while so employed he received from Indian revenues an allowance equal in employed by
amount to the unemployed pay he would have been receiving but for such 'C“l‘,'\’,gﬂem
employment, the period of employment shall be treated, so far as the Army during the
Non-Effective Account is concerned, as a period of unemployment during war period-
which he was in receipt of unemployed pay ;
(b) if while so employed he received from Indian revenues an allowance smaller
in amount than the unemployed pay he would have been receiving but for
such employment, he shall be regarded, so far as the Army Non-Effective
Account is concerned, as having ceased to draw unemployed pay from the
date of commencement of employment and any subsequent non-effective
! awards made to him and any unemployed pay issued as from the date of
cessation of the employment shall be adjusted in the Non-Effective Account
accordingly.

XXVI. For the purpose of the apportionment between Imperial and Indian Unemployed
revenues of unemployed pay granted at enhanced rates to certain officers of the pay atde".t
Indian Army under Army Instructions (India) 120/1918, as a concession consequent el
on the suspension during the war of retirements and of transfers to the Unemployed
Supernumerary List, the enhanced rates of unemployed pay shall be brought into
account for the purpose of computing the liability of the Imperial Government in
respect of *“lent” service.

XXVII. Subject to the provisions in section XXIV, the claim by either Govern- Pensions to
ment against the other in respect of an ordinary pension which became or becomes gg’:e"r‘:a:l:j"‘ i
payable with effect frorm a date after 31st March 1919 to a dependant of an officer or other ranks l
other rank who (a) left the British Army or the Indian Army, as the case may ",f,f","‘g‘;’h’:“
be, before 4th August 1914, and (b) did not serve on full pay with a permanent war.
commission or in the ranks of the regular forces after 31st March 1923 (except as a

re-employed retired officer or re-enlisted pensioner) shall not be affected by any service
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Sec. XXVII, cont.— PART 9—cont.

Re-assessment and other increased Charges arising out of the War—cont.

rendered by him after 3rd August 1914. The claim in such a case shall be based
on the rate of pension, if any, that would have been granted to the dependant if the
I officer or other rank had not rendered service after 3rd August 1914, and on the
| service he had rendered up to that date: provided that in‘a case in which a higher
rate of ordinary pension became or becomes payable owing to an officer or othr
rank having attained a higher rank after 3rd August 1914, if the dependant™s
i granted full pension in respect of the higher rank, or such a pension reduced other-
wise than by reason of his or her pecuniary circumstances, eligibility, so far as regards
means, for full pension in respect of the lower rank shall be assumed, but if by
reason of means the dependant is not granted full pension in respect of the higher
rank no claim on account of the pension granted shall be made against the other

{ Government.
i Ordliary XXVIIL.—(1) In the case of an ordinary pension to the widow of a subaltern of the ‘
i family pen-  British Army and compassionate allowances to the children of an officer of the British

A.0.3/1916. Army granted under or in accordance with Army Order 3 of 1916, the Government
of India shall, subject to the other provisions of this Agreement, be liable for its
share of the pension or compassionate allowance which would have been payable if it
| had been granted under the provisions of the Pay Warrant, 1914, or of Army Order
{ 547 of 1920, whichever would have been appropriate if Army Order 3 of 1916 had
| not been issued.

The Imperial Government shall be liable for a similar share of the corresponding
awards in Indian Army cases.

I sions under

Ordinary (2) Subject to the provisions of section XXVII, no claim shall be preferred by
s either Government against the other in respect of an ordinary pension granted to the

families of  family of an officer who died during the war period whilst serving on a temporary

:,?ﬁ“c'e'ff“"' commission or a commission in the Militia, Special Reserve, or Territorial Army.

Pensions XXIX.—(1) In the case of a family pension, in respect of an officer of an Indian
e o Army Department first granted according to the rule in Army Instruction, India,
:l&!l'cderre‘no?f 104/1921, the liability of the Imperial Government as applied to “mnon-lent” service
Indian Army  Shall be reckoned with reference to the actual rank that had been held by the
Departments. - deceased officer, and not to the rank imputed to the officer according to the length of
his commissioned service.
(2) Tn the case of a pension reassessed according to the rule in Army Instruction,
India, 104/1921, the liability of the Imperial Government as from the date of the
reassessment shall, subject to section XVI, be reckoned on the rate in issue after the
reassessment, except that so far as “ non-lent ” service is concerned the provision in
subsection (1) of this section shall be applicable to the case, as from the date of
reassessment.

ESieme o XXX. In cases in which re-enlistments or the recall of reservists for service in the

soldiers and  war period have involved, or will involve, awards of non-effective pay with effect from

reservists.  dates subsequent to 31st March 1919 where no such awards were admissible previously,
the Government of India shall bear a service share of such awards, subject to the
other provisions of this Agreement. For this purpose service before re-enlistment
or recall, including all non-mobilised service on the Reserve, shall be included as part
of the total service used in arriving at the Indian ratios and all service on the Reserve
shall be reckoned as British.

Pensions XXXI. If the pension of a soldier of the British Army is increased on account
increased by 5 . : ’ 3 ¢
restoration of Of the restoration of forfeited service, the Government of India shall, subject to the
forfeited other provisions of this Agreement, be liable for its service share of such an increase. ~g
e In the case of a pensioner who was admitted to pension before 1st April 1914, and k
whose pension, as increased after restoration of service, is awarded under post-war
rules, any claim preferred under this section shall be in respect of the difference
between the charge, if any, for a service share of the last pre-war rate of pension in
force prior to the restoration and the charge for a service share of such increased
rate as could have been granted under the Pay Warrant, 1914, after such restoration.

i Pensions to XXXIL—(1) Except as provided in section XXXVIIT, no claim shall be preferred
ex-ranker i . . .
e v either Government against the other in respect of awards of non-effective pay
granted to or in respect of ex-ranker officers.
3 20
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PART 9—cont. —Sec. XXXVI.

Reassessment and other increased Charges arising out of the War—cont.
(2) No claim shall be preferred by either Government against the other in respect
of any awards of non-effective pay which might have been granted to ex-ranker officers
if they had not been commissioned, but which they did not in fact receive.

XXXIII. In the case of an officer who has been or may be granted an award of
non-effective pay with effect {rom a date subsequent to 31st March 1919, under or in
accordance with Army Order 446/1920, or in accordance with the recommendation in
para. 32 of the Barnes Committee Report (Cmd. Paper 2124/1924), each Government
shall, subject to the other provisions of this Agreement, be liable for a service share
of such award.

XXXIV. No claim shall be preferred by either Government against the other in
respect of rewards granted specifically for gallantry during the war period. If a
reward is given in respect of two or more acts of gallantry, one or more of which
occurred during the war period and one or more occurred outside that period, the
reward shall be regarded as having been given in equal portions for each act.

For the purpose of this section, the expression “ rewards granted specifically for
gallantry during the war period” shall mean grants, in respect of service in that
period, under Articles 651, 1046, 1142 and 1146 of the Pay Warrant, 1926, or under
paras. 137 1V, 137 V, 137 VI, 137 VIL, 520 and 548 of the Pay and Allowance
Regulations of the Army in India, Part 11, 1923, or under the corresponding provisions
of other Warrants and Regulations.

XXXV.—(1) No claim shall be preferred by either Government against the other in
respect of a Special Campaign pension granted solely on account of service in the war
period, and no credit shall be given in respect of an award of non-effective pay
surrendered as a condition of the grant of such a Special Campaign pension.

(2) If a Special Campaign pension is awarded with effect from a date after
31st March 1919, in respect of service in two or more campaigns, one of which was
the Great War, the difference between such pension and the non-effective pay
surrendered as a condition of its grant shall be regarded as having been given in
equal portions according to the number of such campaigns. No claim shall be
preferred by either Government against the other in respect of the portion of the
difference thus held to have been given in respect of service in the Great War, but
a claim shall lie in respect of the other portion or portions of the difference ; no credit
shall be given in respect of the non-effective pay surrendered.

(3) If a Special Campaign pension is awarded with effect from a date after
31st March 1919 solely in respect of a campaign or campaigns, other than the Great
War, a claim shall lie in respect of the Special Campaign pension and a credit
shall be given in respect of any award of non-effective pay surrendered as a condition
of the grant of the Special Campaign pension.

If there has been no charge in the Army Non-Effective Account in respect of
the non-effective pay surrendered, no credit shall be given in respect of the award
surrendered, but a claim shall lie in respect of the difference between the Special
Campaign pension and the award surrendered.

PART 10.

Increases of Pension under the Pensions (Increase) Acts.

XXXVI —(1) For the purpose of this section increases under the Small Pensions
(Tncrease) Scheme shall mean increases granted by the War Office or by Chelsea
Hospital under Warrants framed in accordance with the Pensions (Increase) Act,
1920, or any amendments thereof, or under Army Order 471/1922 and similar increases
granted by the Government of India, including increases of Special Campaign
pensions and Special Mutiny pensions.

(2) Subject to the other provisions of this Agreement, the cost of increases
granted under the Small Pensions (Increase) Scheme shall be divided between
Imperial and Indian revenues on the service share basis already determined in the
Army Non-Effective Account in respect of the peusions on which such increases are
granted. If a pension that has been increased under the Schewme was granted with
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Sec. XXXVI, cont.— PART 10—c¢ont. i

Increases of Pension under the Pensions (Increase) Acts—cont.

effect from a date before 1st April 1870, it shall be deemed to have been divided
between Imperial and Indian revenues according to the present service share rule.

Special rules. (3) The following special rules shall, however, apply :—

(a) In any case which falls under para. 5 of Army Order 347/1920, and in 4B
other case in which the increase admissible under the Scheme is calculated
on and added to a lower rate of pension than that in issue immediately
before the grant of the increase, the claim by the one Government against
the other shall be in respect of the excess of the total pensionary award

above that lower rate, provided a charge against the other Government has s
been made in the Army Non-Effective Account in respect of the lower rate ¥
only, but no charge shall be made unless an actual addition is made to the

pension in issue immediately before the grant of the increase under the :
Scheme. .

(b) When retired pay or pension becomes higher as a result of reassessment
consequent on the rendering of re-employed or re-enlisted service in the
war period than the original pension as increased under the Small Pensions

! (Increase) Scheme, any charge made by the one Government against the

| other in respect of the increase under the Scheme shall be cancelled with

effect from the date from which the reassessment has effect.

(¢) In cases in which pensions were awarded to other ranks of the British Army
for pre-war peace disabilities, a claim against the Government of India
in respect of an increase under the Scheme shall not he admissible—

(i) unless the disability pension or a portion thereof was awarded on
or after the 1st October 1921, with effect from a date outside the period
Ist April 1914 to 31st March 1919 and a claim in respect of such award
lies against the Government of India under the terms of section XVII or
under ordinary rules, or

(ii) unless the disability pension was awarded permanently before
Ist April 1914, and was also in issue on that date, and a charge in
respect of the pension was admitted in the Army Non-Effective Account.

No charge admissible under clause (i) in respect of an increase under
the Scheme shall take effect from an earlier date than that from which
the said pension or a portion thereof, as the case may be, is chargeable,
and nothing in the provisions of section XVI (3) (a) shall be held to
debar a charge being made in respect of an increase in a case falling
under clause (ii).

(d) In any case in which the liability of the Government of India in respect of a
British Army pension before it was increased under the Scheme was limited,
otherwise than by the operation of section XVI or section XVII to a service
share of a portion of the pension, and the increase under the Scheme is
calculated on the whole pension, the amount of the increase to be apportioned
on a sevvice share basis shall be that fraction thereof which is equal to the
proportion borne by the said portion to the whole pension before it was
mcreased. The remainder of the increase shall be borne by the Imperial
Government. This rule, however, is subject to the exception that if the
case falls also under subsection (3) (a) of this section no charge shall be
made against the Government of India unless an actual addition is made
to the pension in issue immediately before the grant of the increase under
the Scheme.

(¢) No claim shall be preferred against the Imperial Government in respect of .
increases under the Scheme of pensions of personnel of the Indian Army
in whose cases the liability of the Imperial Government for ordinary pension
in respect of service under that Government was discharged, or was deemed
to have been discharged, by the payment of a pension contribution during
service.

(f) In any case in which the Imperial Government has borne the whole of one
portion of a pension granted by the Government of Jndia and a service share
of the other portion, the Imperial Government shall be liable for the whole
of the amount by which the actual increase granted under the Small Pensions.

.
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PART 10—cont. —Sec. XXXVII
Increases of Pension under the Pensions (Increase) Acts—cont.

(Increase) Scheme exceeds the increase (herein referred to as A ”’) that
would have been admissible under the Scheme in respect of that portion of
the pension that was divided on a service share basis or would have been so
divided but for the provisions of section XVI. The Imperial Government
shall :_1150 be liable, except in so far as “ non-lent ” service is concerned, for
a service share of A,

If }]mru were any “non-lent” service, the case shall also be subject to the
rule in clause (g) below.

‘ (9) In any case in which the pension awarded to or in respect of an officer or

warrant officer of the Indian Army is increased under the Small Pensions
(Increase) Scheme, the Imperial Government shull be liable, in so far as
“non-lent ” service is concerned, for a service share of the difference
between the increased rate which would have been admissible under British
Army Regulations whether at the time the increase is granted or at some
later date, and the rate already shared in the Account between the two
Governments,

{h) In any case in which a pensioner is eligible for reassessment of pension under

Army Instruction (India) 104/1921 and is also eligible from the same date,
independently, for an increase under the Small Pensions (Increase) Scheme
the Imperial Government shall be liable for its share of the pension as
reassessed, or of the pension as increased under the Scheme, whichever is in
issue. If at any time after a pension has been reassessed under the
Instruction it is increased under the Scheme, the amount to be apportioned
under this section shall be the difference between the pension as reassessed
and the pension as increased under the Scheme,

(i) An increase under the Small Pensions (Increase) Scheme granted by the

Government of India to a Special Mutiny pension shall be divided between
Imperial and Indian revenues in accordance with the following rules :—

(i) If the pensioner is not in receipt of a Chelsea pension, the
increase to the Special Mutiny pension shall be divided in the same
proportion as that pension was divided before the increase.

(i1) If the pensioner is in receipt of a Chelsea pension in addition to the
Special Mutiny pension—

(a) any increase under the Scheme to the Chelsea pension shall be

divided in accordance with the provisions in this section ;

(B) the increase to the Special Mutiny pension shall be so divided that,
of the total increases granted to the Chelsea and Special Mutiny
pensions, the proportion to be borne by the Imperial Government
shall be equal to the proportion of the total of the original pensions
borne by that Government hefore the first increases were granted,
unless the increase already borne hy the Imperial Government
under (a) exceeds this proportion of the total increases, in which
case the whole of the increase to the Special Mutiny pension shall
be borne by the Government of India.

(4) Except as provided in this section, the liability of the Imperial Government Special
< in respect of Special Mutiny and Sp:cial Campaign pensions granted by the
Government of India with effect {rom dates before lst April 1920 shall not be affected paign Pen-

Mutiny and
Special Cam-

by reason of the issue of Army Order 347/1920 and its amendments, or of -the TS
. provision in Army Order 55/1921 of an improved scale of Special Campaign pensions.
PART 11.

Royal

Non-Effective Pay granted to Supernumerary Officers or on reduction of

Establishments.

XXXVIL—(1) For the purpose of assessing the liability of the Government of Super-

numerary

India in respect of non-effective pay granted to a supernumerary subaltern of the Jumerary

Artillery disposed of under Army Order 291/1920, the following rules shall E‘.:é‘iirseposed

apply, subject to section VII, provided that before Ist April 1922 the officer was 'y o 5o0s.
Placed on half pay under that Army Order or retired = 3
(a) If the officer was an ex-ranker officer, the entire cost of non-effective PAY Ex-ranker

granted te him or to his family shall be borne by the Imperial Government, officers.
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Sec. XXXVII, cont.— PART 11—cont.

Non-Effective Pay granted to Supernumerary Officers or on reduction of
Establishments—cont.

Other officers. (b) If the officer was not an ex-ranker officer, the Government of India shall be
liable for the usual service share as from date of going to half pay or, in a
case in which the officer retired immediately, the date of retirement, of
the retired pay or gratuity (or the annual value thereof, assessed as‘
subsection (2) (b) of section XXXVIII) which the officer had earned under
the provisions of the Pay Warrant by service up to the date in question ;
the balance of the non-effective pay granted to the officer shall be borne

by the Imperial Government. s
(¢) If the officer referred to in clause (b) had not sufficient service to qualify him, B

under the provisions of the Pay Warrant, for retired pay or gratuity at the |

date mentioned in that clause, the Government of India shall be liable for | A

; the usual service share of a gratuity (or the annual value thereof, assessed as s N
in subsection (2) (b) of section XXXVIII) calculated at the rate of £100 in ‘
’ respect of each year of the officer’s commissioned service up to the same date,
| but shall not be liable for any share of the difference between the said
| ) gratuity and the non-effective pay actually granted to the officer.
‘ ' (In a case which comes under clause (b) or (¢) the “annual value”
of a gratuity shall be taken only if the officer was actually awarded
| permanent retired pay, and shall be based on his age on the date mentioned
| in clause (b).)
‘ (2) These rules shall apply whether the non-effective award made to the officer
1 was granted under Army Order 348/1920 or under Army Order 179/1922.

| Officers of XXXVIIL.—(1) For the purpose of assessing the liability of the Government of
| %‘ﬂ{{;“&ﬁ' India in respect of non-effective pay granted. on reduction of establishment, (a) to a
disposed of ~ British Army officer on the list of the Cavalry of the Line, Royal Artillery, Infantry

e 31922, Of the Line, Royal Army Veterinary Corps or Army Educational Corps, disposed of

under the terms of Army Order 179/1922, or (b) to an officer of the Cavalry disposed

of under Army Order 320/1921, or (c¢) to a supernumerary subaltern of the Royal

Artillery placed on half pay under Army Order 291/1920 after 31st March 1922,

or retired after that date under the terms of Army Order 348/1920 or Army

| Order 179/1922 without first going on half pay under Army Order 291/1920, the
! following rules shall apply, subject to section VII :—
!

Ot thke (a) If the officer was not an ex-ranker officer, the Government of India shall be
than ex-ranker liable for a service share of— |
officers.

(i) half pay consequent on the reduction of establishment ;

(i1) the normal rate of retired pay (in the case of an officer who retired
on retired pay) or the normal gratuity (in the case of an officer who retired
{ with gratuity), the normal rate being as defined in subsection (2) below.
| Ex-ranker (b) If the officer was an ex-ranker officer, except as provided in clauses (¢) and (e)
s of this subsection, the entire cost of non-effective pay granted to or in respect
of him shall be borne by the Imperial Government.

Both classes. (c) If the officer, whether an ex-ranker officer or not, retired on retired pay the
S‘o’:‘};zﬁ‘,“°“ Government of India shall be liable, as from the date of actual retirement,
retired pay. for a share of the amount by which the actual retired pay exceeded the

normal rate, such share being assessed at one of the following fractions,
according to the arm of the service from which the officer retired :— .

Officer of the Cavalry of the Line - - - 2%60 v
Officer of the Royal Artillery - - - - 43717 ; R
Officer of the Infantry of the Line - - - 1108‘735
Officer of the Royal Army Veterinary Corps - " %
Officer of the Army Educational Corps - 1%3
St LR RS S e st et
gratuity. ¢ able are, a € appropriate

fraction in clause (¢) of this subsection, of the difference between the normal
gratuity and the service addition actually made to the officer’s gratuity
under para. 7 of the Schedule to Army Order 179 of 1922, but shall not bhe
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PART 11-—cont. —Sec. XXXIX

Non-Effective Pay granted to Supernumerary Officers or on reduction of
Establishments—cont.

liable for any share of the * basic ” gratuity awarded under that paragraph

or for any share of the addition made under para. 5 of Army Order 320/1921

to the normal gratuity.

. (e) If the officer was an ex-ranker officer and retired with a gratuity the
Government of India shall not be liable for any share of such gratuity, but if
such an officer also received temporary retired pay under the terms of para.2
of Army Order 348 of 1920, the Government of India shall be liable for a
share, assessed at the appropriate fraction in clause (¢) of this subsection, of
such temporary retired pay.

(f) For the purposes of clause (a) of this subsection the service share shall be
computed on service up to 31st March 1922 inclusive, or, in the case of
cavalry officers, if placed on half pay or retired pay before 1st April 1922,
ap to the date of cessation of employment.

(2) For the purposes of this section—

(a) The normal rate of retired pay and the normal gratuity of an officer
shall be reckoned on service up to 31st March 1922 inclusive, or up to the
date of cessation of employment, whichever is the earlier.

(b) The normal rate of retired pay, except in the case of an ex-ranker
officer, shall be the rate appropriate on the normal scales laid down in
Part 3, section V, subsection iv, of the Pay Warrant, 1926, for an officer
of his service and rank, notwithstanding the fact that the officer might
not have been eligible to retire voluntarily on such rate. If the normal
rate of retired pay is to be assessed on less than 15 years’ service, it
shall be taken as the annual value of a gratunity of £100 in respect of
each completed year of commissioned service reckonable under clause (a)
of this subsection, such annual value being arrived at according to the
officer’s age on 31st March 1922 and on the basis of the commutation table
introduced with effect from 17th March 1927 for European officers of the
Indian Army.

In the case of an ex-ranker officer the normal rate shall be the rate of
retired pay or annual value (determined on the same basis as that used
for other officers) of gratuity appropriate on the scale laid down in
Articles 624-7 of the Pay Warrant, 192€.

(¢) The normal gratuity for an officer other than an ex-ranker officer
shall be the gratuity laid down in Part 3, section V, subsection iv, of the
Pay Warrant, 1926, for an officer of his service in the corps to which he
belonged. If the service reckoned as in (a) of this subsection is less than
10 years’ commissioned service, the normal gratuity shall be taken as a
gratuity of £100 in respect of each completed year of such service.

XXXIX. For the purpose of assessing the liahility of the Government of India in
respect of non-effective pay granted to a British Army officer of a regiment or corps
not mentioned in section XXXVIII who was placed on half-pay and not subsequently
re-absorbed into the establishment and/or retired on reduction of establishment
with special terms as a result of the reduction, agreed upon prior to 1st April 1924,
of the British establishment only of the regiment or corps, the following rules shall
apply, subject to section VII :-—

(1) 1f the officer was not an ex-ranker officer the Government of India shall be
liable for an ordinary service share of—

(a) hali-pay granted in consequence of the reduction, such service share
heing computed on service up to the date of commencement of the
half-pay ;

(b) the normal rate of retired pay or the normal gratuity for which
the officer was eligible, such service share being computed on service
up to the date from which the officer retired or, if retirement were
preceded by a period on half-pay, on service up to the date of com-
mencement of such half-pay.

(2) The remainder of the non-effective pay granted to an officer referred to in
subsection (1) of this section and the whole of the non-effective pay granted
to or in respect of an cx-ranker officer shall be borne by the Imperial
xovernment.
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Sec. XXXIX, cont.— PART 11— cont.

Non-Effective Pay granted to Supernumerary Officers or on reduction of
Establishments—cont.

(3) The normal rate of retired pay or the normal gratuity shall be assessed as.
in subsection (2) of section XXXVIII, except that they shall be reckoned on
service up to the date from which the officer retired, or if retirement were
preceded by a period on half pay, on service up to the date of commencenfg
of such half pay.

Reductions of XL. The liability of the Government of India in respect of non-effective pay
couish Amy  granted to a British Army officer not on the list of a regiment or corps who was.
thelistofa  placed on half-pay and not subsequently given a further appointment and/or retired «
Cyment or .« with/special, termsyom. ths reduction, agreed upon prior to Ist April 1924, of the post

held by him on the Britisl establishment shall also be determined by the rules

provided in section XXXIX. -

Indian XLI, For the purpose of assessing the liabiljty of the Imperial Government in
:\e.;mdﬁ;::s respect of non-effective pay granted to an Indian Army officer retired under the
reduction  provisions of the Royal Warrant of 25th April 1922 or 25th April 1923 as being
T surplus to the requirements of the Indian Army, the following rules shall apply : —
(1) No claim shall be made against the Imperial Government in respect of any
gratuity or allowance granted under paras. 6, 7 or 8 of Appendix T to
Army Instruction (India) 500/1922.
(2) If an officer retired on the terms allowed by Army Iustructiqn (India) 661/1922,
a claim, subject to section VII, shall lie against the Imperial Government for
its service share of the pension ordinarily admissible, but no clajm shall be
made against that Government in respect of the increment made under
clause (a) of the said Instruction to the pension ordinarily admissible or of
the gratuity in lieu of such increment.

Indian XLIL. Notwithstanding the provisions of sections VI and VIL, an invalid pension,
oo™ or half-pay in lieu thereof, granted under the provisions of Army Instruction, India,
valid penstons 500/1922 or later instructions to an officer declared to be surplus to the requirements.
fnder Army  6f the Indian Army, shall be apportioned between Imperial and Indian revenues on the
India, 500/ ' usual service share basis, provided the officer did not receive an addition to his
oS pension on account of disability due to service in the war period, or did not receive

half-pay in lieu of invalid pension and such disability addition

Military XLIIL The Imperial Government shall be liable, subject to section VII, for
et of & service share of any pension granted under the terms of sub-clauses (c) and (d) of

the Indian  Army Instruction, India, 5]6/.1924}0 a permanent military assistant surgeon of the
Medical Dept. Tndian Medical Department in military employment who was discharged owing to
reduction of establishment, or for a service share of so much of any gratuity

IndianCavalty  XLIV. The liability of the Imperial Government in respect of non-effective pay
Commandants 5 1
granted to an Indian Cavalry Commandant whose tenure of command was prematurely
terminated in or about the year 1921 owing to reduction of establishment shall be
based on the pension earned under ordinary regulations on the date when the officer
ceased to be employed as a Commandant and was grauted leave specially allowed to- ”
be counted for pension and on service ending on that date.

v

India hslllsjetl XLV. For the purpose of assessing the liability of the Imperial Government in
aneous Mt respect of non-effective pay granted to or in respect of personnel of the India
Miscellaneous List who retired under the special terms allowed by Army Instruction,
India, 227/1920 as read with Army Instruction, India, 653/1920, each such officer,

rendered after 3rd August 1914 is concerned, as having attained the rank on which
his retiring pension is based, and any lower rank down to and including that
of Sub-Conductor, on completion of the periods of service set forth in the said
Instruction, unless the rank or ranks had actually been attained earlier.
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PART 11—cont.

Establishments—cont.

ogqn officer whose non-eff
il sections XXXVII,
service as that taken into account under those sections
charge for the normal rate of retired pay of the officer.

other any claim in respect of extra expenditure
consequence of reduetions in its military forces

PART 12,
Miscellaneous,

to or from India for Imperial purposes from the 1st
is agreed that the Imperial liability in such cases is
payment.

of India on account of contributions for ordinary
Government in the period prior to 1st March 1922

the latter Government of all liahility for ordinary
ancillaries in respect of such service up to

1922 that may still be outstanding,
claims for contributions for

individuals prior to 1st March 1922 shall be preferred.

Indian Military Widows” and Orphans’ FFund.

the cost of maintenance in civil lunatic

amount of the compassionate allowance withheld in res
arrangement shall have effect so long as the corresponding

LIV. Nothing in this Agreement shall affect
Government to reimbursement of the cost of training

27

XLVI. Any claim that may lie agaiust the Government of India, or the Imperial Family
Government, as the case may be, in respect of the pension granted to the family
fective pay is apportioned in accordance with the
XXXVIII, XXXIX, XL and XLIV, shall be based on the same
for the apportionment of the

XLVIL Save as provided in this Agreement, neither Government shall prefer on the
incurred, or to be incurred, in
agreed upon prior to st April 1924.

XLVIIL The Government of India shall be liable for the charge for such portion of
the awards of non-effective pay to officers or other ranks of the British Army, or to their
dependants, as may be deemed to have accrued in respect of the periods of voyages
April 1920, and for as long as it

discharged by an agreed annual

XLIX. The payments already made by the Tmperial Government to the Government
pensions in respect of Indian troops
and their ancillaries employed overseas orin India while on service for the Imperial

shall be held to have discharged
pension of such troops and their
28th February 1922 inclusive.

L. Any claims by the Government of India against the Imperial Government
for contributions for ordinary pensions in respect of personnel of the Royal Indian
Marine or of civil officers, European or Indian, of the Government of India employed
out of India on service for the Imperial Government in the period prior to Ist March
shall be regarded as waived, and no fresh
ordinary pensions in respect of the service of any such

LI No claim shall be preferred against the Imperial Government in respect of
enhanced liabilities falling on the Government of India in consequence of the war
under the Indian Military Service Family Pension Regulations or under the rules of the

LIL No claim shall be preferred against the Imperial Government in respect of
asylums in India, after discharge from military
service, of lunatics whose disability was due to service in the war period.

LIII. When orphan children of officers and warrant officers of Indian
Departments who have been, or may be, granted compassionate
Government of India under the War Warrants are maintained in military schools at
the expense of the Imperial Government, the Government of India shall pay to the
Imperial Government the actnal cost of such maintenance subject to a maximum of the
pect of such period. This
arrangements concluded in
1925 between the India Gffice and the Ministry of Pensions for the administration and
adjustment of charge of pension allowances of orphan children of warrant officers, non-
commissioned officers and men of the British Army who are maintained in schools
and orphanages in receipt of grants from the Government of India remain in force.

any claims by the Imperial
by the Ministry of Labour of
officers or other ranks of the Indian Army disabled by service in the war period.

—Sec. LIV i

Non-Effective Pay granted to Supernumerary Officers or on reduction of

pensions in
reduction

rules given cases.

Other claims
in respect of
reductions
prior to

1 April 1924,

Voyage
service.

Pension
contribution
in respect of
Indian troops
for the period
1June1919to
28Feb.1922.

Claims to
pension con-
tributions in
respect of
personnel

of the Royal
Indian Marine
or civil
officers.

Indian Mili-
tary Service
Family Pen-
sion Schemes.

Discharged
military
personnel in
civil lunatic
asylums in
India.

Ar By Orphan
allowances by the children of
officers and
warrant
officers of
Indian Army
Departments
in Imperial
military
schools.

Training by
Ministry of
Labour of
disabled
Indian Army
personnel.
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Sec. LY PART 12-—cont.

Miscellaneous—cont.

Payments in LV. The payments made by the Imperial Government in respect of the cost of the
respect of Aden Garrison up to 3lst March 1927 shall be regarded as in final settlement of

ﬁg::.(}ar- all claims of the Government of India in that connection.

Home Effec- LVI. The payments already made by the Government of India to the War 0@9

:,':if,,c,h:'g“ in respect of the years ended 51st March 1926 in the case of Home Etfective Charges

1 April 1926 of the British Armny serving in India, and in respect of the years ended 31st March

:‘T",‘;,,Ss;i‘,,, 1925 in the case of Sea Transport, shall be regarded as in final settlement of the

chiaorrg:: claims of the War Office under those heads up to the dates mentioned above. 5
pri

1 April 1925.
LVII. Subject to the other provisions of this Agreement,—

Enhancement (1) no objection to claims in respect of grants of non-effective pay shall be raised A B
e on the ground that, by reason directly or indirectly of the Great War, such

charges as grants may be higher in amount or greater in number than they would

result of war. otherwise have been, and

faossuz;n;r (2) the incidence of the charge for awards of non-effective pay granted in cases

pensions. of casualties arising from service after the war period shall, until further

notice by either Government, be determined in accordance with the rules
and practice followed prior to Ist April 1914. In the case of disability
pensions or gratuities (except those granted to persounel of the Indian Army
in cases in which the liability of the Imperial Government for ordinary
service pension is arranged to be discharged by the payment of pension
contributions during service) this shall be interpreted "as meaning that
such pensions or gratuities shall be divided on the basis of the length of service
rendered to each Government. Also, for the purpose of this rule, “ education
allowances” granted for children, shall be regarded as additional compassionate
allowances granted in respect of them.

Adjustment of LVIIL.-- (1) The adjustment, in the Army Non-Effective Account, between the
;:;“fsf.f:;'"e Government of India and the Imperial Government of mon-effective pay fixed in
inrupees.  rupees shall be made on the following basis :—

(a) Awards, or increases of awards, or sums payable on commutation, shall be
adjusted on the average of the rates of exchange fixed for the adjustment of
transactions between the two Governments for each month of the first
financial year in respect of which the award, the increase of award, or the
commutation, as the case may be, had effect.

(b) Cessations or decreases of awards shall be adjusted at the rates used for the
adjustment of the mnon-effective pay admissible immediately -before the
cessations or decreases. When one or more increases at fixed rupee rates
have been made to a pension issuable at such rates and the pension so
increased is subsequently decreased, the decrease shall be regarded for the
purpose of this rule as cancelling, first, the whole or the part, as the case
may be, of the last increase that had been made, and then, of the penultimate
increase and so on.

(¢c) Where pensioners who have received pensions fixed in sterling hecome, by - 13
reason of residence or otherwise, eutitled to pensions fixed in rupees, or v
vice versd, the existing charge shall be cancelled and the pension in the new
currency shall be regarded as a fresh award.

(2) When officers, or the families of officers, entitled to non-effective pay at sterling
rates, have been or are allowed while residing in India to have their non-effective
pay converted at a privileged rate of exchange the rupee rates of non-effective pay
so payable shall be adjusted under the provisions of subsection (1) above.

Adfistment (3) The amounts in rupees of pension contributions payable by the Imperial
of Jupee Government after 23th February 122 in respect of the loan of Indian troops for
fributions. Imperial service shall for the purpose of the claims be converted into sterling on
the basis of the average of the ratées of exchange fixed for the adjustment of
transactions between the two Governments for each month of the financial year

in respect of which the claim is made.
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PART 12—cont. —Sec. LXIII

Miscellaneous — cont,

.LIX' Nothing in  this Agreement shall affect the claim of either Government to Agency
].cnnlvln-.\l\mm)l In respect (\{,]Yil.\'\lll']ll.\l made l)y its officers as remittance agents of payments.
the other, except that no claim shall be preferred in respect of payments on Army
Form O. 1706 issued before 1st April 1924. ]

LX.—(1) No claim shall be preferred in respect of payments made by the HongKong
Government of India on behalf of the Imperial Government to or in 1'\'»‘])(\(*[ of 3‘,’}5:52’“&;\
officers and other ranks of the Hong Kong Singapore Brigade, Royal Artillery, in Tl
respect of awards of non-effective pay (other than those in cases of casualties due to

> X service in the war pericd) made with effect from such dates and in such circumstances
that if the awards had been granted by the Government of India to or in respect of
officers of the Indian Army, or of Warrant Officers of Indian Army Departments, no
. claim would be admissible against the Imperial Government in view of ti
of section XVI; the Imperial Government shall, however, reimburse the
of India the full amount of the non-effective pay issued by the latter to or in respect
of officers and men of the Brigade in cases of casualties due to service in the war
period, whether such non-effective pay commenced in that period or subsequently.

e provisions
Government

(2) Any claims relating to officers and men of the Hong Kong Singapore Brigade,
Royal Artillery, and due for adjustment through the Army Non-Effective Account,
shall be so dealt with that the final incidence of the non-effective pay, ordinary or
extraordinary, is in accordance with the provisions of this Agreement relating to
non-effective pay of the British Army. They shall also be subject to the provisions of
section LVIIL.

LXI. Save as provided in this Agreement, neither Government shall prefer on the Further
other any claim for services rendered, or to be rendered, or for expenditure incurred, f)]:‘":fs"‘:;’;';‘f
or to be incurred, in consequence ol the war, or for the adjustment of payments 7
already made in respect of such services or expenditure, or shall pursue any such claim
already preferred.

LXII. Nothing in this Agreement shall affect the right of the Government of India Reparations.
to retain finally any sums allotted to them out of the payments made by the late enemy
Governments on account of Reparations.

INp1a OFFICE
28th November 1931.
War OFFICE
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APPENDIX TO PREAMBLE.
(See para. 3 of Preamble.)

TABLE I.

Baldwin Committee Items.

L A A ga g alie (e AR ¥R/ s gana
¢/£Y)

War Office claim.

India Office claim. @

India Office to
War Office.

War Office to
India Office.

India Office to
War Office.

War Office to
India Office.

(i) War Office claim :—
(a) British troops. Great War Casualty
Pensions for British troops should be
shared on basis of 1870 Agreement.

Less—-

(b) Refund of India’s *Further Contribu-
tion” to the cost of the war already
provisionally paid.

(¢) Payment to India_to cover her disburse-
ments of Great War Casualty Pensions
of the Indian Army over and above the
sum of £1,400,000 in respect of those
pensions included in the £14,500,000
credited under (b).

(ii) India Office alternative proposal :—

(a) British troops (payment by India to War
Office of Indian share of accrued service
pensions of those killed or invalided
equivalent to amount “saved” by India
owing to these casualties).

() “Further Contribution” of £14,500,000
already provisionally paid to stand.*

(¢) Indian troops (payment by War Office
to India as at (i) (c) above.)

£
40,000,000

£

14,500,000

6,970,000

£

5,500,000

£ X

-
e—

6,970,000

Net total, Table I - >

18,530,000

1,470,000

* Subject to the sanction of Parliament.

TABLE IL
Other Items in Dispute.

1. Expenditure in South and East Persia,
1915-21. War Office claimed that half the
cost should be repaid to them. India Office
agreed to repay certain political expenditure.
The India Office, at the same time, claimed
£64,000 on account of Special Secret Service
expenditure, on the ground that it was
really military expenditure.

2. Demobilisation charges of Indian troops.
Demobilisation concessions were granted to
Indian troops on a different scale from that
applied to British personnel. War Office
claimed that India should bear extra costs,
part of which had been charged to War
Office.

3. Reduction of British troops on the Indian
Establishment up to 31st March 1924. India
Office denied liability.

4. Reduction of officers of the Indian Army
who were surplus after the war. India
Office claimed refund of a large share of
cost. War Office maintained that India was
responsible.

5. Adjustments in respect of the year 1919-20
for Home Effective Charges and Sea Trans-
port. War Office claimed that for purposes
of these adjustments this year should be
considered as “post-war.” India Office con-
tended that the year was a “war year.”

Carried forward - - £

+ Apart from certain charges which will be recovered through the Indian Non-Effective Account.

£
6,000,000

350,000

450,000%

1,098,000

£
64,000

[

3,635,000

7,898,000

30

100,000

3,699,000
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APPENDIX TO PREAMBLE—continued. I

TABLE I—continued. |
g
s '
“ War Office claim. India Office claim. )
India Office to | War Office to | India Office to | War Office o
s War Office. India Office. War Office. ! India Office.
3 Bi
£ £ £ i
Brought forward - 7,898,000 — 100,000
6. Indian Military Families Pension Funds. —_ — —_
Claim by India Office for loss due to partici-
pation of Indian Army in the Great War l ‘
7. Claim by India for arrears of military — — — 2,500,000
expenditure at Aden. i | !
eassessment of ordinary pensions of British 700,000 ¢ ik SRR
service officers and men who retired during i
the war. l
9. Swollen ordinary non-effective charges of {
British and Indian troops. Claim by India !
Office— !
British troops - - - — —_ — 1,000,000
Indian troops - - - - — — — 1,000,000
10. Claim by India for adjustment of accounts — — — 2,100,000
stated to have been converted at incorrect
rates of exchange.
Net total, Table II - - -£ 8,598,000 — — ' 10,757,000
TABLE 111.
Non-Effective Adjustments not in dispute.
£ £ £ £
1. Capital charges to cover non-effective awards
(other than war casualty pensions) in
respect of personnel of the British Army
during the periods— k.
1st April to 3rd August 1914 - - 258,000 — 258,000 —
4th August 1914 to 31st March 1919 - 1,300,000 —- 1,300,000 | —
Less advances already paid towards this — 594,000 — 594,000
= charge. x
2. Indian share of service during war of officers 3,298,000 — 3,298,000 —
\ and men of the British Army pensioned
! _ after war. 3 i
% 3. Increased pensions for officers of Indian — 800,000 — 800,000 '
Army re-employed during the war. |
Net total, Table IIT - - 3,462,000 — ‘ 3,462,000 — ’
Final net total, Tables I, 1I and ITI £ 30,590,000 — — 8,765,000 ’,
|
|
1
i
31 |
‘,
i
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Draft Paper. Department. I

i

Disposul 9f Aden Railwey material. {

| The Secretary, |  e=ecekeccecaaa
| Railway Board,

New Delhi. sSir,
With reference to your letter of

1 ‘ the 20th November 1934, No.32/765/4/s,
'on the above subject, I am directed by

the Secretary of State for India to state

i ﬂ preferred im—thai-lel

that hedoes—not—eeoneider the claim
Tl & Gn by i kst oy fo A
Ltont be
! | sufficiently strong—Ffor-him to support it
! ) A e 4
1
4
i Apers—Erom—ii e C a0
o
}'\ I W NP C U N P S Y 3 3 - |
Ziolel gt s, 8 :
! o ARian
1 fom. SSCEE-IS 3 e ik L;’—the terms of

the Agreement of November 1931 between
the Secretary of State for India and the
Secretary of State for Wer known as
Memorandum € (copies of which were
enclosed in/ India Office letter to the

: . 2 o £ !
[Financial 4dv1ser, Military Finance,dated

4 Sl
8th December,1931,No.F.7348/21), Eats

Momerendum provides that no further claims

arising out of the Great War shall be
preferred jon either side. The present
claim is glearly one arising out of the
| War, and £s—oae—whéeghcould_gnlyjinthey

:
! n opinion oﬁ the Secretary of State for India?

e ey i -

| be presenjed to the War Office, who bore j

the Imperigl Government's share of the |

|

capitel erenditure incurred in the

[ i -construetion of the Sheikh Othman - ED 1
;{ o | 3164 5000 10.34 j

i i Khudad/
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{ P.Z.7542/34,

Draft Paper. Political Department, ,;

J
| DRAFT LETTER, ,
~ s AR Y ]

Disposal of Aden Railway
] The Secretary, material.

| Air Ministry,

Adastral House,

| Kingsway,W.C.2. Sir,

With reference/ to the letter from 7
Government of India dated 9th July 1934,
No.32/765/4/S, a ¢opy of which was

forwarded to the Air Ministry with India '

Office printed letter of the 19th July
ﬁ 1954,H0.P.;.4688/54, on the above subject,
‘ I am directed by the Secretary of State
a for India toénclose a copy of a further
letter from the Government of India dated i

L 20th November 1934,numbered as before,in

which they state that the net loss

incurred in the disposal of the assets

allocated to the Sheikh Othman-el Khudad

e ———

section of the Aden Railway amounts to

Rs.3,75,835.

2. The Secretary of State in Council
regrets that there are thus no proceeds
from the disposal of the Railway material |
|to be shared with H.M.G.

J. As regards the proposal to prefer a

it v

claim agpinst H.M.G.for a share of the i

| B~ 7R

nett logs,he—is—eadvized that—such—a—<cieim
ftndy b vrsdes oprt- G beo |

if jelwould 34 By f ’

of—Svete—forWers—The-loss however—is—oene
arising—eut—of theGreat—War andyin view 04
| the terms of the Agreement of Nov.1l931

O ——

i betweqn this OQffice and the War Office,

known| as Memorandum C,which provides that

| . 3164 5000 10.34 no fyrther claims arising out of the Great |
Lol | 1 War/ ‘
|
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P.Z.7542/34

Minute Paper. political Department.

The Sheikh Othman-£1 Khudad section of the Aden
Railway was built during the war at a cost of Rs,5,01,333.
| This expenditure was borne equally by H.M.G. and G.of I,

' The railway has now been dismantled and sold. The
net proceeds of the sale, less the cost of dismantlement,

{ | being Rs,305 only.

The rolling stock and stores of the Aden Railway

have also been disposed of at a loss, the amounts being

e

given on page 3 of the G,of I's letter below, 7A~ G,of I,

have allocated these losses between the commercial

( section (for which G.of I. were wholly responsible) and
| the strategic section (to which the present letter !
E l relates). For the latter section the loss on the sale
|

t of rolling stock and the depreciation on stores is

calculated by the G.of I. to amount to Rs.2,76,140.

The net total loss attributable to the Sheikh Othman
| el Khudad section of the*Railway thus comes to Rs.2,75,835

! and the G.,of I, consider that H.M.G., should bear half this

——

amount., Since the railway was built for strategic

purposes the G,of I, appear to be justified in this view

—

and it is proposed to support it as in the attached draft H
i
letter to the Air Ministry.

Pen, Cc
Financisl Secretary,
! 3 I should be.grateful for your observations on

288 this proposal of the Government of India's. Subject ||
e to them it seems to me prima facie one which is very
-1935—" difficult to defend and I cannot Dbelieve that we

| ghould find it at all eaéy to secure any contribution
|
l from the Imperial Government to the loss which has

| been/

i

2956 6000 7/34
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been incurred by the Government of India &s the result | J
of their dismantling and removing the Aden Railway. |
gemtanl

In the first place, thefsettlement of War claims seems ~
to be directly relevant. Secondly, the fact that the
Imperial Departments claimed (as they were entitled to)
a share in any proceeds which might result from the
disposal of the assets of the Railway does not, I think|,
justify the Government of India in putting forward a
counter-claim such as that embodied in their present

| letter. The pressure for the dismantling and removal

of this Railway has come entirely from India. At one
| stage the Sultan of Lahej was prepared to take over A
‘i-a.nd run at his own expense & certain section of it so

long as it was left in situ,and there have been other
independent offers. To come forward at this stage with

. a statement that the net proceeds of the sale less the
cost of dismantlement are only Rs.305 and that a loss

. of some £23000 has been incurred on the transaction,
and invite H.M.G. to bear half of this loss (incurred q
? entirely as the result of transactions as to the detaiHs
of which they were not consulted or informed) seems to
‘ me, subject to your observations, to be going rather
far. A further consideration which is not irrelevant
is that we are contemplating (though the Government of
J India have not, I think, been officially advised of ‘
|| this) as part of the Govermment of India Bill that, if |
and wien Aden is transrerred to tae Home Government, i
the equipment, buildings, etc. of the station should '
be transferred bodily without any special financial
adjustument. There are, of course, strong arguments in
1;nnr of adopting this course, but if we are to adopt
’n,ﬁe point may well be taken with us that it is
rather inconsistent, other considerations apart, to
: iput forward a claim such as the present in respect of

-

A T AN O
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Minute Paper.

FINANCIAL

@ \

Department. !

| Political Secretary,

I think we should prefer it.

i them,

Boerd, to be mentioned:

(2)

as "impracticable";

(3)

Styact kfd,“, g | ‘y“‘ja/"-f—l—(
I e et R
" S G thui Tomnatls Cetem,
[N B =N

171143

| Mr. Grist,

is barred in any way?

2956 6000 7/34

Unless the claim (end equally any claim by the Air

! Ministry) is ruled out owing to the general War Settlement

| : The loss of Rs. 2,75,835, which ellows for & net

| profit of Rse.305 from the sale of rails'is entirely due to
{ seem unreasonable that the partners in working it should H

With regard to the passage marked 'A' in Mr,

Laithwaite's minute it ought, in fairness to the Railway

[ referred to in the papers,
was accepted; the second came too late.

£ e~ |

For observations and do you consider that claim

the scrapping of rolling stock and stores originally ’

ﬂ required for the Sheikh Othman-El Khu\dad portion of the
line., Now that that section has closed down it does not

; | share the loss on the rolling stock and stores bought for

it, the cost of which has not hitherto been charged to

| (1) that the line has been charged on their “
budget and has never given,
Indian capital invested.
been open to criticism on this account

| they were naturally anxious to cut their

| loss at the earliest possible moment;

eturn on the
As they have

that the suggestion that the Sultan of
Lahej should take over & section of the
line was described by Sir Stewart Symes
(letter dated lst September, 1928, P,55/28)

Jia0

The first

that only two offers to purchase are y
|

’7@ﬂk‘

Zx
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N~ GOVERNMENT OF INDIA

RAILWAY DEPAR THMENT
N » /

| ek, Lt
; (Reilway Borr )‘ 7r A

No.32/765/4/8. ‘ i

Dated New Delhi the 20th November 1934,

To i
The Under Secretary of State for Indi=, !
Political Department,

India Office, Whitehall,
}&kﬁs |
London, S.W.l. /%&

?— Disposnl of Aden Railwsy materisal.

T cm———y

{
l
}} sir,

In continuation of this office latter No.32/765/4/S., dated
L : the 9th July 1934 on the ~bove-noted subject, I ~m direccted to say
' that the cnpitnl cost of the construction of Sheik Othmoan-El

u Khudnd Scction of the Ade¢n Railwny was borne equally by the Army
Department of the Government of Indin ~nd the War Office of His
M~jasty's Government, The latter are, thercfore, cntitled to half
of the sale procceds of the materinl released from this Section

and, c¢n the other hand, liable for the proportionate cost of dis-
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mantlement ~nd dispouscl of asscts,

2, The capital cust ¢f the Sheik Qthmen-El Khudad Secticn

amounted to R$.5,01,333/-. It was originally expeeted in 1939
that, hoving regard tc the geogrnphical situaticn of Aden,
Rse1,14,471/- would be renlised from the dismentled material of

this Sccticn ~nd that, ofter mecting the cust of dismantling and I

iy K

disposing of the asscts (which was estim~ted at Rs.45,310/-) the

net sale procecds to be credited to the Army Department a~nd the H
1 Wer Office cf His Mejcesty's Government together would amount to y
E Rs.59,161/-, Actually, however, as stoted in this office letter ;
‘ qu-tcd 7brve, tha cost ¢f the dismentlement of the line coupled I

with the dcpreciaticn of stercs (including lcss in the disposal

of Relling St.ck) has apprecinbly excecded the value of the assets
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1 3. The proceeds from the sales relating to the Strategic Section

low figure deing largely due to the changed circumstances since

the estimate of 1929 was framed, viz., the abnormal world trade

conditions which had a prejudicial effect on the quotations for
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the materlals offered for sale. The dismantling charges amounted

8 29933
to Rs.29,733/— loss on the sale of Rolling Stock to Rs.2, 60 051/~
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A  which were made during 1931-32 amount to Rs.30,038/- only, this ‘
J '

D 7 i PO and depreciation on stores to Rs.16,089/~ (total amounting to '

35;} ¢ ;; Rs.3,05,873/~). The net loss attributable to the strategic section
',_.ﬂ 7 b o039 thus comes to Re.2,75 ,835/-, half of which should be borne by the

'777,¢3l.War Office of His Majesty's Government. i
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i
e 4. Some explanation is necessary as regards the loss on the

sale of Rolling Stock and the depreciation on stores allocated to
the Strategic Section vide paragraph 3 above. The cost of the !
stores and Rolling Stock required for the joint use of the Commer-
cial and Strategic Sectionsof the Aden Railway was debited against 5
the Commercial Section in accordance with the practice obtairing |

on the North Western Railway, the Strategic Section paying to the

Commercial Section hire charges covering only the interest and 1
maintenance charges, and including no provision for the amorti- ’
sation of the capital cost. If this procedure had not been follow- |

\ ed, the cost would have been debited in due proportion against the ‘
Commercial and Strategic Sections and korne by the parties who

financed these Sections. As the entire cost of the stores and

Rolling Stock has now been written off the Commercial Section, it F
is only reasonable that the proportionate cost which should have !
! been dorne by the Strategic Section initially, should now de ®orne

L by that Section. The latest figures available indicate that the

net total loss on the sale of Rolling Stock amounts to Rs.3,66 43&4”
and depreciation on stores to Rs.1,08,738/~. Distributing these J
two lossces over both the Sections on the basis of gross receipts |

{

I and in proportion to the value of assets realised for each Sectionzé

respectively, the loss to be borne by each Section is as follows:- r
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