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CONFIDENTIAL oL 7 oSl |
OUTWARD TELEGRAM ' ' %"

0
\£Qﬁ%mt is the Property MHLMW

kept under Lock and K+.'| 1'2 i 4 l
with il BoWPRMAR) -
of the R 37 DEP. 25 25
Under Secretary of State 2y (18
for Foreignc{figite t1egran to Sir R. Bullard (Tehran)

23" _Sopt 110 eign Office, 20th September, 1940. 5
(TN CHTRITET e Wi,
»aamm"y. 2/“_,:‘ YVVvvvy
IHMEDIATE.

—Your telegram No. of 13th September: exchange
Ao - g .].g_&&[ g

acilities for Iran

Pleas¢ inform Iranian Government that without
prejudice to forthcoming discussions on the request which
we

ve received through the Iranian Minister in London, e
we are willin% to place at their disposal gold equivalent 7
to_helf a million pounds sterling, as part of the three
million Eou.nds which we have already agreed to allow them
during the current year to convert into gold in Ottawa,
the gold to be delivered at the Bank of Canada in Ottawa
at_a price calculated on the current price in United States
dollars of gold in Ottawa and the official London dollar
rate, namely173/- per fine ounce.

We have never offered and cennot agree to convert
sterling into dollars for the Iranian Government. They
will, however, have no difficulty in selling the gold far
dollars if they wish.

Arrangements are being made through the Bank of
Canada and you will be notified as soon as these are
completed.

LETTER
~o, 382 8SEP 1940
i90M SECRETARY, POLITICAL ANG
REGu. POL.DEP: [ |  SECRCT DEPT. INDIA OFFICE
24 SEP (940
| "'DIA OFFICE
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é 25 572/)23/34. LIMITED DISTRIBUTION
With Zz (émpliments COMFIDENTIAL=== e MMR?/‘GY’@&‘

A of tRecypher,  Sir R, Bullard (Tehran). :
Under Secretary of State 13th Septeﬁ'b‘e}-,’t%@-r@éﬁ\%;j

tor Foreign Affairs

2" dapt. 1guo- Do 2.20 pum. 13th Szpbember; 1000, P2 S214

e - 9.0 p.m; 13th September, 190, i

99 325 iy | EOLOSURE TN WEEKLY LETTER
THPORTANT, No. 38 Y2 83EP 1940

FROM SECRETARY, POLITIGAL AND
Your telegram No, 205. SECRET DEPT. INDIA OFFICE

: I understend Iranian Government are applying: through
Midland Bank London for permissidn to convert:soie-of their
sterling into gold,

- 2.. Transfer even of quota for one or two months
mighﬁ ;mprovi Ehe attitude towards Anglo-Iranian 0il Company
which is hostile, I recommend this pending complete agree-
ment about exchange, - o= - -
[Copies sent to Mr, Waley Treasury].
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?@” but their experience has been disappointing. It
no means certain that they will be able to secure
xk&; \ *ail offer (tho on this point I awalt reply to

in

my tea Hoe 1 they certainly cannot buy in Indis

nor sterl area Kerop

war materi which they want lu'mm . O
Consequently if the assurzption (¢) was intended

binding and did not leave I.uhrmhgh)m of * u-t” .

extent possible” to Ilranian Government it not be
accepted.

4s 1 can only recomsend that (1) condition (a) be
mmdaumnunatrhlnuiﬁl’oﬁhtuuumm
osxmmuutnausomntwmt
in relations which might result if Iranian Government had
cause to be satlsfied on the questions as to conversion
numruubu-u‘l tion (@) should not have
the effect of a binding tion (5) assumption about the sale
:{twu';conm.-mtﬁdt:ruummtm

ve . .

M“.mmm (grp. undec.) they

. It would be reasonsble to ask for the assursnce
mentioned in paragraph 6 and I think Iranian Governmen
wight give 1t if satiafied on other points. .

o éa.-o;‘znn sent to Treaswry (Mr. waley, Mr. Cook
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TREASURY CHAMBERS,

WH;TEHALL. S.W.1.

= With the Compliments of the

Secretary to the Treasury.
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WaEREss the Imperial Iranian Government desire to purchase
in the United Kingdom of Great Britain and Northern Ireland
T

y for the def and development of Iran;
And whereas the Government of the United Kingdom of Great
Britain and Northern Ireland desire to facilitate such purchases ;
Now, therefore. the Government of the United Kingdom of
Great Britain and Northern Ireland and the Tmperial Iranian
Government have agreed as follows :—

ArTICLE 1.

The Government of the United Kingdom shall pay for the account
of the Imperial Iranian Government such sums not exceeding in
the aggregate £5 million sterling, as may be payable by the Imperial
Iranian ernment under any contracts concluded or to be
concluded by that Government with the concurrence of the Govern-
ment of the United Kingdom for the purchase in the United Kingdom
of material v for the def and development of Tran.

ARTIOLE 2.

The Imperial Iranian Government shall pay to the Government
of the United Kingdom in pounds sterling interest on each sum so
paid by the Government of the United Kingdom for the account of
the Imperial Iranian Government and outstanding from time to
time at the rate of four per cent. per annum payable half-yearly
on the twenty-eighth day of February, and the thirty-first day of
August of each year.

ARTICLE 8.

The Imperial Iranian Government shall repay to the Government
of the United Kingdom in pounds sterling the total principal amount
80 paid by the Government of the United Kingdom for the account
of the Imperial Iranian Government, by means of annual instalments
payable on the twenty-eighth day of February in each year,
commencing on the twenty-eighth day of February next succeeding
the date when each such payment for the account of the Imperial

BRITISH
Avydan

Reference: IOR/L/PS/12/356. Copyright for this page: Unknown
View on the Qatar Digital Library: http://www.qdl.qa/en/archive/81055/vdc_100037071922.0x000010



http://www.qdl.qa/en/archive/81055/vdc_100037071922.0x000010#share?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload
http://www.qdl.qa/en/archive/81055/vdc_100037071922.0x000010?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload

e

duilgll jhs djisa
Qatar National Library

PZ 1507/1940 'UK-Persia: agreement to facilitate Persian purchases of material
for defence and development' [7v] (16/24)

2

Iranian Government is made. These instalments shall be calculated
so that the principal amount of each payment on account is repaid
in ten equal annwal instalments.

ARTICLE 4. 1

Notwithstanding anything contained in the preceding Article, the
Imperial Iranian Government may at any time, should they so
desire, repay to the Government of the United Kingdom, in pounds
sterling, the whole or any part of the principal amount then
outstanding, together with any interest acerued to the date of
repayment.

ARTIOLE 5.

(1) The Imperial Iranian Government agree that all sums
payable by them to the Government of the United Kingdom under
the terms of this Agreement shall be secured by way of a first
charge on all payments which may hereafter fall due to be made
to the Imperial Iranian Government by the Anglo-Iranian Oil
Company, Limited, under the terms of the Agreement (hereinafter
referred to as ‘‘the Concession’’) made the twenty-ninth day of
April, nineteen hundred and thirty-three, between the Imperial
Iranian Government and the Anglo-Iranian il Company, Limited
(then known as the Anglo-Persian 0il Company, Limited).

(2) The Tmperial Iranian Government agree to address to the
Anglo-Iranian Oil Company, Limited, a letter of irrevocable instruc-
tions in the form A annexed hereto, and shall procure the Anglo-
Iranian Oil Company, Limited, to address a letter of acknowledgment
to the Treasury of the United Kingdom in the form B annexed
hereto.

(8) Until such time as all sums payable by the Imperial Tranian i}
Government to the Government of the United Kingdom in accordance
with the terms of this Agreement have been so paid, the Imperial
[ranian Government shall not without the concurrence of the 5
Government of the United Kingdom permit any modification of the
Concession which might affect unfavourably the revenues upon which
sums so payable are secured in virtue of Article 5 (1) above.

ArTICLE 6.

The detailed arrangements for the carrying into effect of this
Agreement, including the provision of Certifical

» and the Export
behalf of the Lords
Kingdom.

Credits Guarantee Department acting on
Commissioners of the Treasury of the United

BRITISH
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ARTICLE 7.
. - The present Agreement shall come into force immediately .

7 In witnigs vz‘hereof the undersigned, duly authorised thereto by
L eir respective Governments, have signed the present Agree Y
have affixed thereto their seals. y o

Done in duplicate in London the 16t} 4
in Boglal p ondon the 16th day of February, 1940,

BRITISH
Avydan
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4
“FORM A.” 7
Letter to be written by the Diplomatic Representative of the Empire l
of Iran at the Court of St. James to the Anglo-Iranian Oil

Company, Limited.

Dear Sirs,

RererriNG to the Agreement made at Teheran on the 29th of
April, 1938, between the Imperial Tranian Government and the Anglo-
Iranian Oil Company, Limited (hereinafter referred to as ‘‘the
Concession ™), T hereby, on behalf of my Government, give you
notice that the Government has, by virtue of a Credit Agreement
dated the 16th February, 1940, a copy of which I annex hereto,
secured the principal and interest referred to in the said Credit
Agreement by way of First Charge upon the royalties and other
payments payable by your Company under Articles 10 and 11 of
the Concession.

In pursuance of Article 5 of the said Credit Agreement, I hereby,
on behalf of the Imperial Iranian Government. irrevocably authorise
and request you to pay direct to the Export Credits Guarantee
Department on the date for the payment of royalties or other
payments payable by you in accordance with the terms of the
Concession next following that on which the Export Credits Guarantee
Department shall have called upon you so to do, in sterling in
London, such a sum as the Export Credits Guarantee Department
shall have certified to you in writing to be required by them for
the repayment with interest of the sums paid for account of my

Government in accordance with the said Credit Agreement, and to ]
deduct from the said payments due to be made by you to my
Government pursuant to Articles 10 and 11 of the Concession amounts J
equal to the sums so paid to the Export Credits Guarantee Depart-

ment, and the receipt of the Export Credits Guarantee Department
for the sums so paid shall be a discharge to your Company in respect
of the sums so deducted, and only the balance shall be payable to
my Government under Articles 10 and 11 of the Concession. Tf
the sums due to be paid by your Company under Articles 10 and 11
of the Concession on any particular date shall be insufficient to
provide for the amounts required by the Export Credits Guarantee
Department previous to that date any balance shall be provided out
of the sums due to be so paid on the next following dates pursuant
to the said Articles of the Concession as and when they fall due.

The above authority and request are irrevocable until the Export
Credits Guarantee Department shall have certified in writing tc
your Company that the whole of the sums paid for account of my
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Government under the said Credit Agreement, together with interest
accrued, have been repaid or that due provision for such repayment

has been made.

L) ® A certificate of the Export Credits Guarantee Department shall
be sufficient evidence in your favour of the amount of any payment
to be made by you to the Export Credits Guarantee Department

T in pursuance of this letter of authority and request.

] Yours faithfully,

Diplomatic Representative of the Empire
of Iran at the Court of St. James.

‘“FORM B.”

Letter to be written by the Anglo-Iranian Oil Company, Limited, to
the Secretary of the Treasury of the United Kingdom.

Dear Sir,

We hereby acknowledge to have received from the Imperial
Iranian Government formal notice of a First Charge created in
accordance with the Credit Agreement dated the 16th February,
1940, on all royalties and other payments payable by us to the said
Government under the terms of an Agreement dated the 29th April,
1933, together with irrevocable directions relating thereto in the
terms of the annexed letter. We hereby confirm that we will, if
called on by the Export Credits Guarantee Department so to do,

] give effect to the said directions.

J Yours faithfully, |

For and on behalf of the Anglo-Iranian
0il Company, Limited.

BRITISH
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