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-—-lour telegram Nq.J 555 [of 13th September: exchange facilities for IranJ. 
' & 

. Please inform Iranian Government that v/ithout 
prejudice to forthcoming discussions on the request which 
we have received through the Iranian Minister in London, we are willing to place at their disposal gold eouivalent 
to half a million pounds sterling, as part of the three 
million pounds which we have already agreed to allow them 
during the current year to convert into gold in Ottawa, the gold to be delivered at the Bank of Canada in Ottawa 
at a price calculated on the current price in United States 
dollars of gold in Ottawa and the official London dollar 
rate, namely 175/- per fine ounce. 

ife have never offered and cannot agree to convert 
sterling into dollars for the Iranian Government. They 
will, however, have no difficulty in selling the gold for 
dollars if they wish. 

Arrangements are being made through the Bank of 
Canada and you will be notified as soon as these are 
completed. 
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J'"’DTA OFFICE 

F'♦CLOSURE IN WEBftf LETTER , 
vo. 3 8^2 8 SEP 1940 

SECRETARY, POLITICAL AND 
SECRET DEPT. INDIA OfFlCE 
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£2~7£//23/3/<. 
With the Complii 

vn ,, LIMITED DISTR IBUTION. 
^..ments lUhN f IAL 

of tfi^cypher. Sir R t Bullard (Tehran). 
Under Secretary of Stat« 

for Foreign Affaiw 

J2k 
h 
j^£/J- ''-.20 p.m. 

P. 9.30 p.m. 

bTUl UUTIUIN . 
UTZl tu+cUJ rtrcuZ, 

d. y i„ ■ ^ 
13th Septeinl 

f 2 S2Uf 13th §«x>tember, 191.0. 

13th September, 1910. 

No. 333. 

DiPORTANT. 
hhh 

lour telegram No. 205. 

EN0L08URE IN WEEKLY LETTER 

NO. 3 S ^^2 B SEP 1940 

FROM SCORE!ARY, POLITICAL AND ; 
SECRET DEPT. INDIA OFFICE 

I understand Iranian Government are applying- through 
Midland Bank London for permisslbn to convert/s'd^ie^of their 
sterling into gold. 

i e Transfer even of quota for one or two months 
might improve the attitude towards Anglo-Iranian Oil Company which is hostile. i recommend this pending complete agreement ment about exchange 0 

[Copies send to Mr. Waley Treasury], 
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i. 

rroposed oonosuslon for pm^ehasa of gold uy Iran Is 
subject to (a; condition that Iran should provide rials 
against sterling especially for /uaglo^lranlan Oil worcpany 
at a rate which might be much less favourable to Iran 
than the present airan^e^'enta (b) assumption that Iran 
would not sell sterling on free market le) assumption 
that Iran would use her sterling to greatest possible 
extent In sterling area* 

&• To try to attach the condition (a; to proposed 
arrange :ent would be fatal* Apart from the faet that 
annual pureliases of rials by the /ingle-Iranian Oil 

ompany are so large that consequent loss by Iranian 
Government might be very great, this is not the moment 
for His 4ajssty v B Oovernrent to drag the /.nglo-Iranian 
Oil company Into this thorny question. hhah'e fetlings 
about the Anglo-Irani an Oil company si's such that If he 
announced his intention to expropriate them no one here 
would be sur prised* 

4 « X understand that at present Iran etoi If she 
wishes sell all her sterling on the free market* 
Kcoently Iranian (Government asked (my telegrarr Ho* 106 ) 
for auUiorlty to convert up to i,h,000,000 a ye^r^at c ~ 
official dollar rate. If allowed to convert up to 
£600,000 gold tiiey would still want to sell much If not all 
of the remainder of their sterling in the fret market 
because of their failure to secure in sterling area goods 
they desire to buy* They would gladly buy In united 

Kingdom/ 
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Kfngdoai out their experience hae been dleappo intlng* It 

Indi rail offer (though on thle poi.nt Z await reply to 
ttexegryi! Ho» 1^7) and they certainly cannot ouy In India 

nor p#oouoiy eiriewiiere in sterling area aeroplanee and other 
war teaterial which they want \irgendy. 

oonaequently if the aaau^ption (o) wae Intended to be 
binding and did not leave interpretation of M greateet extent possible*’ to Iranian Govomi.^ent it would not be 
accepted* 

4* I can only reua^end that (1) condition (a) be 
dropped and question of rial rate be left to the Anglo-Persian Oil ^otcpjmy who might be able to profit by improvement in relatione which Kii^ht result if Iranian Government had 
cause to be satisfied on the questlona as to conversion 
rate for gold or dollars (g) ass umption (c) oliould not have 
the effect of a binding condition (8) assumption scout the sale of sterling on free market should take into account immense 
difficulty Iranian Government have in (gx*p. undec* ) they 
need in sterling area. 

5. It would be reasonable to ask for the assurance 
mentioned in paragraph 6 and X think Iranian Government 
might give it if satisfied on other points. 

(advance copies sent to treasury (Ur. foaley. Ur. cook 
sir. Waterf.leld j. 

that they will be able to eecure 
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Treasury Chambers, 

Whitehall, S.W.i. 

With the Compliments of the 

Secretary to the Treasury. 
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Si'CRg: T 

Whereas the Imperial Iranian Government desire to purchase in the United Kingdom of Great Britain and Northern Ireland 
material necessary for the defence and development of Iran; And whereas the Government of the United Kingdom of Great 
Britain and Northern Ireland desire to facilitate such purchases; 

Now, therefore, the Government of the United Kingdom of 
Great Britain and Northern Ireland and the Imperial Iranian 
Government have agreed as follows :— 

Article 1. 
The Government of the United Kingdom shall pay for the account 

of the Imperial Iranian Government such sums not exceeding in 
the aggregate £5 million sterling, as may be payable by the Imperial Iranian Government under any contracts concluded or to be 
concluded by that Government with the concurrence of the Government 
ment of the United Kingdom for the purchase in the United Kingdom of material necessary for the defence and development of Iran. 

Article 2. 
The Imperial Iranian Government shall pay to the Government of the United Kingdom in pounds sterling interest on each sum so 

paid by the Government of the United Kingdom for the account of the Imperial Iranian Government and outstanding from time to time at the rate of four per cent, per annum payable half-yearly on the twenty-eighth day of February, and the thirty-first day of 
August of each year. 

Article 8. 
The Imperial Iranian Government shall repay to the Government of the United Kingdom in pounds sterling the total principal amount so paid by the Government of the United Kingdom for the account of the Imperial Iranian Government, by means of annual instalments 

payable on the twenty-eighth day of February in each year, commencing on the twenty-eighth day of February next succeeding the date when each such payment for the account of the Imperial 
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2 
Iranian Government is made. These instalments shall be calculated so that the principal amount of each payment on account is repaid in ten equal annual instalments. 

Article 4. 

Notwithstanding anything contained in the preceding Article, the 
Imperial Iranian Government may at any time, should they so desire, repay to the Government of the United Kingdom, in pounds sterling, the whole or any part of the principal amount then 
outstanding, together with any interest accrued to the date of 
repayment. 

Article 5. 
( I t I he Imperial Iranian Government agree that all sums payable by them to the Government of the United Kingdom under he teims of this Agreement shall be secured by way of a first charge on all payments which may hereafter fall due to be made to the Imperial Iranian Government by the Anglo-Iranian Oil Company Limited under the terms of the Agreement (hereinafter referred to as the Concession”) made the twenty-ninth day of April, nineteen hundred and thirty-three, between the Imperial Iranian Government and the Anglo-Iranian Oil Company, Limited (then known as the Anglo-Persian Oil Company, Limited). ( 2) I he Imperial Iranian Government agree to address to th* 

Anglomania.* Oil Company. Limited, a letterLf irrevocable inttrn^ tons m the form A annexed hereto, and shall procure the Anglo- 
to 

a 
fi 
an 

t 
1 Compan /' Limi ted, to address a letter of acknowledgment 

hereto. 
" ° f ^ Kingd ° m in ^ *>rm B annexed 

(3) Until such time as all sums payable by the Imnerial Tronisn Government to the Government of the United Kingdom in accordance with the terms of this Agreement have been so paid the Imnerial Iranian Government shall not without the concurrence of thl Government of the United Kingdom permit any modification of thp Concession which might affect unfavourably the revenues unon whiVh sums so payable are secured in virtue o/Artfcle 5 (ITaXe 

A^eirSuisrrTtv/'Lti ° f thi ° 
in connexion with each navmpnf Certificates of Indebtedness 

Iranian Diplo^TereTentatlTrl 
be agreed b “ 

Credits Guarantee Department Tctino nCCi” 
1 
;. the Ex P ort 

Commissioners of the Treasury of the^nited Kingdom. 
^ L ° rd8 
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3 

Article 7. 
The present Agreement shall come into force immediately. 
In witness whereof the undersigned, duly authorised thereto bv inn ntspective Governments, have signed the present Agreement and have affixed thereto their seals. 
i*>ne in duplicate in London the 16th day of Februarv 1940' m English. 
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4 

“FORM A.” 
Letter to be written by the Diplomatic Representative of the Empire of Iran at the Court of St. James to the Anglo-Iranian Oil 

Company, Limited. 
Dear Sirs, 

Referring to the Agreement made at Teheran on the 29th of 
April, 1938, between the Imperial Iranian Government and the Anglo- franian Oil Company, Limited (hereinafter referred to as “the Concession ), I hereby, on behalf of my Government, give you notice that the Government has, by virtue of a Credit Agreement dated the 16th February, 1940, a copy of which I annex hereto, secured the principal and interest referred to in the said Credit 
Agreement by way of First Charge upon the royalties and other 
payments payable by your Company under Articles 10 and 11 of the Concession. 

In pursuance of Article 5 of the said Credit Agreement, I hereby, on behalf of the Imperial Iranian Government, irrevocably authorise and request you to pay direct to the Export Credits Guarantee Depai tment on the date for the payment of royalties or other payments payable by you in accordance with the terms of the Concession next following that on which the Export Credits Guarantee Department shall have called upon you so to do. in sterling in London, such a sum as the Export Credits Guarantee Department shall have certified to you in writing to be required by them for tie repayment with interest of the sums paid for account of mv Government m accordance with the said Credit Agreement, and to deduct from the said payments due to be made by you to my * PUrSimnt t0 A 
/ tiGle ? 10 and 11 of the Concession amounts equal to the sums so paid to the Export Credits Guarantee Depart- ment and the receipt of the Export Credits Guarantee Department for the sums so paid shall be a discharge to your Company in respect of the sums so deducted, and only the balance shall be payable to my Government under Articles 10 and 11 of the Concession If 

o^thTr 
dU6 b6 Paid by • V0Ur Com P an y und er Articles 10 and 11 of the Concession on any particular date shall be insufficient to provide for the amounts required by the Export Credits Guarantee epartment previous to that date any balance shall be provided out 

to the sS^Ar^s oVtb^r 
° n ^ ^ f ° ll0wirig da ̂  es P ursuant 

Tha aiS . /u U the , Concession as and when they fall due The above authority and request are irrevocable until the Fxnnri Credits Guarantee Department shall have certified in wrf P * your Company that the whole of the Zl ptidtr « oTm^ 

* 

18Reference: IOR/L/PS/12/356. Copyright for this page: Unknown

View on the Qatar Digital Library: http://www.qdl.qa/en/archive/81055/vdc_100037071922.0x000013

http://www.qdl.qa/en/archive/81055/vdc_100037071922.0x000013#share?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload
http://www.qdl.qa/en/archive/81055/vdc_100037071922.0x000013?utm_source=testpdfdownload&utm_medium=pdf&utm_campaign=PDFdownload


PZ 1507/1940 'UK-Persia: agreement to facilitate Persian purchases of material
for defence and development' [9r] (19/24)

6 ) 

5 
Government under the said Credit Agreement, together with interest 
accrued, have been repaid or that due provision for such repayment has been made. 

A certificate of the Export Credits Guarantee Department shall 
be sufficient evidence in your favour of the amount of any payment to be made by you to the Export Credits Guarantee Department in pursuance of this letter of authority and request. 

Letter to be written by the Anglo-lraman Oil Company, Limited, to 
the Secretary of the Treasury of the United Kingdom. 

Dear Sir, 
We hereby acknowledge to have received from the Imperial Iranian Government formal notice of a First Charge created in 

accordance with the Credit Agreement dated the 16th February, 1940, on all royalties and other payments payable by us to the said 
Government under the terms of an Agreement dated the 29th April, 1933, together with irrevocable directions relating thereto in the terms of the annexed letter. We hereby confirm that we will, if 
called on by the Export Credits Guarantee Department so to do, 
give effect to the said directions. 

Yours faithfully, 

Diplomatic Representative of the Empire 
of Iran at the Court of St. James. 

FORM B.” 

J Yours faithfully, 

For and on behalf of the Anglo-Iranian 
Oil Company, Limited. 
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